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Market Commentary *

In US, after a month of calmness in April, market volatility spiked and remained
elevated. US Treasury yield rose in April, reflecting strong economic growth and
inflation readings. Market sentiment remained relatively positive in early part of the
quarter with US Treasury yield reached multi-year high in mid-May. Later on, ltaly's
political uncertainties sparked concern of default of Italy sovereign bond, flight to quality
bid pushed US Treasury yield substantially lower. Despite that US Fed raised rate by
25bps to the range of 1.75% to 2%, upgraded their growth and inflation forecast and
upped the median policy rate projection for year 2018 and 2019. US Treasury rallied amid
President Trump's announcement of trade tariffs on China imports. Trade tension
heightened as China responded with retaliatory action. Trade disputes continued with
President Trump moved further and targeted the Eurozone.

In the Eurozone, political developments in Italy dominated sentiment in the bond markets
and volatility spiked up. The third largest economy in the Eurozone struggled to form a
government two months after the election. Escalated fear that the populist parties could
turn a snap election into a de facto referendum on Euro membership sent Italian bond
yield higher. German bund, in contrary, was supported by safe-haven buying. On policy
front, ECB, as expected, announced to halve the amount for monthly bond purchase in the
last quarter this year and to end the program at year-end, provided that economy growth
meets ECB's forecasts. However, Draghi maintained the dovish tone by tweaking the
forward guidance on reinvestments and pleading to keep interest rates at current levels
at least through the summer of 2019.

Global equity markets rose slightly during the second quarter of 2018. Tension on US-
North Korea receded after the historic summit between the two countries’ leaders.
However, US-China trade dispute lingered and the Fed continued tightening prompted
investors to question on the equities outlook. Uncertainty in Italian political development
brought minor risk of Eurozone breakup. Asia equities started on a weak note amid
concerns about the vulnerabilities of emerging markets in the face of higher US yields
and stronger US dollar. Going forward, development of US-China trade talk, North Korea
and situation in Eurozone would continue to be the major risks for the months to come.

# APl 5 A A SRR TR A RRESEBRAX A B PR ZER  BERRE R
AETEERERMARMIELIREARE -

REMTEAR  2XESAEIHTERERRBR —RENEFTARMTE - BENERALTARS
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# The market commentary and manager's comment above solely reflects the opinion, view and interpretation of the fund
managers as of the date of issuance of this document. Investors should not solely rely on such information to make any
investment decision.

Investment involves risks and the Sub- Funds are sub|ect to market and exchange rate fluctuations and to the

risks inh in all i Past perf is not i of future perf Price of units and

the income from them may go down as well as up.

The information herein is based on sources believed to be reliable and the opinions contained herein are for reference only.

Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.
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B2 5 A F;E#E £ Luen Fung Hang Life Pension Fund — 38 & & & Growth Fund

3% B 8 R B 3K Investment Objective and Policy & & ¥ ¥ Fund Information (& As of 29/ 06 / 2018)
ERESHEBLEHASHNEHTSHE  URBEEGCEEREERE E&#18 (§&) Fund Size (Million) BT HKS 907.27
HETE - —RBERT  ELPITETRENBRRE > B THEEBRENE 17/01/2003
HES - BRESHARRBHES 2 REMAS - S EEE R Management Fee (p.a.) ' 1.25%

The Growth Fund will be actively managed to take advantage of both short-term market EE{V fE 4% NAV per unit 78 7T HKS 24.5137

opportunities and long-term growth potential that exist around the world. Under normal .
circumstances, the Fund will invest a substantial portion in global equities. The balance will be & & W& 58 Composition (&2 As of 29/06/2018)

invested in global debt securities. The risk profile of the Growth Fund is generally regarded as high. | ELEES
Unit Trust 1.8%

B &3 Bond 15.1%

a y # M 7T1E% Australian Dollar Bond 0.1% 7 J0f&3 Hong Kong Dollar Bond 1.4%
5&&&%% Manager S comment AER# &% Renminbi Bond 0.1% A Ef&% Japanese Yen Bond 0.2%
BT B Euro Dollar Bond 0.6% S 7tfE% US Dollar Bond 125%

AESNERFBEER - TAMBEESS THNRIREREES - B
RERWAIE G ETAASERETIZEHE - IETERRSE  2HH
BERSASRERNSARNBRFEY SERBEEAE  ZMNYETE
WAERRELS  MRZASRSHEE - REHTE - 260 BFEES1H B Equios 808%

MEEAHE (BRI 2 RS ERBREE - FHR - EERETBHRT PSSt A AT
BHNSEEYERIE  URRERARETSREMEBNRRE S RERY BONCREE) Europe (o K182% 2 Uned Kngdom 6.3%
T BRESTSREBMEESE

&/B K FE Hong Kong and China 24.2% L4t Others 1.1%
The Fund posted a negative return over the quarter. Equity investments in Asia Pacific region H & =5 BT 8 Performance in HKS (8% As of 29/ 06/ 2018)
including Hong Kong/China underperformed. Global fixed income also posted a decline driven by

adverse currency effect against US dollar. Performance in rate market was mixed, with strength in =f&A FEES =iE =5F R"EF ) ﬁiﬁﬁ‘g‘_
German government bond market offset by weakness in US and ltaly. At the asset allocation level, 3 Months Year to date 1 Year 3 Years 5 Years Since Inception
we maintained an underweight position in fixed income and overweight exposure in equities. -1.43% -1.37% 1.62% 12.22% 21.39% 145.14%
Within equities, the overweight position in US, Asia Pacific ex Japan including Hong Kong/China —_ .

was kept during the period. In the near term, we expect volatility in markets to remain elevated due FERBIRABITH H Calendar Year Performance in HK$

to the gradual withdrawal of monetary accommodation by developed markets' central banks and (4 2 As of 29/ 06 / 2018)

global trade tensions due to rising US protectionism. 2013 2014 2015 2016 2017

8.30% 0.57% -3.04% 1.49% 20.12%

E51&3 UK Sterling Bond 0.1% B 5 BA &2 Norwegian Krone Bond 0.1%

B2 % A 5;5RFE € Luen Fung Hang Life Pension Fund — ¥ & & Balanced Fund

#%3% B 8 R B % Investment Objective and Policy E & ¥l Fund Information (£ % As of 29/06 /2018)
M ES RGBT AL EHTERE R R EHMEEERREE Y E&$#/E (AE) Fund Size (Million) 77T HK$ 707.23
B BRBMEBNEREE - —RIERT > ESBYEHRERBERRE 17/01/2003
RIRERES - HEESARREERFESS2REMAS ° S EEPEE R Management Fee (p.a.)’ 1.25%

The Balanced Fund will be actively managed to take advantage of both short-term market EE {1 B NAV per unit 78 7 HKS 226664

opportunities and long-term growth potential that exist around the world. The Fund will seek to % ‘e
achieve a long-term capital growth. Under normal circumstances, the Fund will invest in global EERENK Composition (= As 0f29/06/2018)

equities and global debt securities in a balanced manner. The risk profile of the Balanced Fund is mEnEs W53 Bond 209%
generally regarded as moderate to high. 7% Australian Dollar Bond 0.1% 53t 43 Hong Kong Dolar Bond 2.5%

1.4%
fnycf&% Canadian Dollar Bond 0.1%  HElf& Japanese Yen Bond 0.5%
. . #
E & {E1¥:F 5% Manager's Comment

AR H#f&% Renminbi Bond 0.1% Z7T&% US Dollar Bond 16.2%

BT &3 Euro Dollar Bond 1.1% B 5 BAf& % Norwegian Krone Bond 0.1%
AESHFARBERR - TAMBEEDS TENREREARRES o B S
REERATERZETEEEBREMRSUE - MEMISRRSE  B2EH
EMSNEBREEENBAFNGLEE EEREEERSE  RAVEE
WA#EFRELE  MBRZASFRSLE - REHE > X6 B8FEEE +H
I AE (B ZARBRSN) 2 RES L ERERIFE - HHR  EERBHSHRT
BHBBRERRTRBER  URBEEREIZREMEZINEHRESBRERERSE

M 12 Z Equities 56.6%
TM(BAR EBRPERIN) B7 Japan 5.8%
Asia (ex Japan ex HK ex China) 5.5% 452 North America 14.5%
M ( R9h) Europe (ex UK)7.3% 2 United Kingdom 4.4%
B R E Hong Kong and China 182% & 4t Others 0.9%

T BfESTS RS tEESE - B & KRB R#B T E Performance in HKS (£ As of 29/ 06 / 2018)
The Fund posted a negative return over the quarter. Equity investments in Asia Pacific region =f&A FEES =4F = HE RYES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception

including Hong Kong/China underperformed. Global fixed income also posted a decline driven by . 5 = 5 : -
adverse currency effect against US dollar. Performance in rate market was mixed, with strength in 1.11% -1.05% 6.39% 1015% 22.15% 126.66%

German government bond market offset by weakness in US and Italy. At the asset allocation level, —a .
we maintained an underweight position in fixed income and overweight exposure in equities. FERBZABITH K Calendar Year Performance in HKS

Within equities, the overweight position in US, Asia Pacific ex Japan including Hong Kong/China (# 2 As of 29/ 06/ 2018)
was kept during the period. In the near term, we expect volatility in markets to remain elevated due 2013 2014 2015 2016 2017
to the gradual withdrawal of monetary accommodation by developed markets' central banks and 6.86% 0.71% -2.45% 1.26% 15.92%

global trade tensions due to rising US protectionism.

N

# APl 2 TG RES R R R R E LN A AT AR 2 ER - BAR2E - REFTEEKBEBERMELRERE
The market cc y and r's above solely reflects the opinion, view and interpretation of the fund managers as of the date of issuance of this document. Investors should not solely rely on such information to make any
investment decision.

A FEARERF Z [ BE | AESKIBATETEIABRIEE S RIE Z5HE - The "Inception Date” stated herein is defined by the Manager for the purpose of fund performance calculation.

LHZZEEF A B ESRATEBRATF180% FAEE150%  MEAZT— \GF—F—HE  ESIREBTRBRBTF150% FFAEKE1.25% ° The standard annual management fee of 1.80% was reduced to 1.50%
starting from 1 January 2007. The standard annual management fee of 1.50% was further reduced to 1.25% starting from 1 January 2018.

REMERE  SRESUZHEREEEDR—BREINETREMATE - BEHRRLETFRRBERORE ) ELEBRRABSATRIFAFH o

Investment involves risks and the Sub-Funds are subject to market and exchange rate fluctuations and to the risks inh in all i Past perf

them may go down as well as up.

AXMHREZER  DIAEETEZRRES  MEFZERERHSECH - ESRARZRBUEEFEFERLERER  UBTREEN - HREWEREFRE -

The information herein is based on sources believed to be reliable and the opinions contained herein are for reference only. Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.

is not indicative of future performance. Price of units and the income from
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B2 5 A SR E £ Luen Fung Hang Life Pension Fund — ZFF$8 & & Stable Fund

$23 B ¥ B B 3 Investment Objective and Policy

FRESHBEBICELASHNENATSRE  REBHLAEREERED
M5 WABERKBEERBANER  FBRFEFNSEKFHE A
me —MERT  EERIBRENBRES  BRTHNEESRENRER
FoPRESARBEEREZPEIRERS -

The Stable Fund will be actively managed to take advantage of both short-term market opportunities
and long-term growth potential that exist around the world. The Fund will be invested in a
conservative manner to reduce the risk of capital losses while attempting to achieve a reasonable
level of capital gains. Under normal circumstances, the Fund will invest a substantial portion in
global debt securities. The balance will be invested in global equities. The risk profile of the Stable
Fund is generally regarded as low to moderate.

B & {E 1 F 58 Manager's Comment”

AESHERNBEGAES - TAMBEEES PENRERERBES o B
REEWATERETAEEBMEMRSIKIE - FIXTSERASE  EEE
ETHSHERWEEMBAFNSDAEN EEREERSHE @ RIYEE
WAERRELE  MRZASRESLE - RESH @ X6 - 8EEE 1H
WEAME (BARIN) 2 ReLLERBAFE - BHR  ZCRETESHRT
BHWNBEEREREE  URHEFAREIRRBEMEINEZREZBRERRE
T BRI SREMESSE -

The Fund posted a negative return over the quarter. Equity investments in Asia Pacific region
including Hong Kong/China underperformed. Global fixed income also posted a decline driven by
adverse currency effect against US dollar. Performance in rate market was mixed, with strength in
German government bond market offset by weakness in US and Italy. At the asset allocation level,
we maintained an underweight position in fixed income and overweight exposure in equities.
Within equities, the overweight position in US, Asia Pacific ex Japan including Hong Kong/China
was kept during the period. In the near term, we expect volatility in markets to remain elevated due
to the gradual withdrawal of monetary accommodation by developed markets’ central banks and
global trade tensions due to rising US protectionism.

£ &3 #l Fund Information (&= As of 29/06/2018)

E&4E (§#8) Fund Size (Million) 78 7T HK$ 972.60
FZ3Z B 8 Inception Date* 17/01/2003
SEEEE R Management Fee (p.a.) ' 1.25%

EE{V{E#E NAV per unit 78 7T HK$ 18.6702
H & & E 5B Composition (# % As 0f 29/06/2018)

M 2 Bond 35.1%
L& Australian Dollar Bond 0.3% 7Tf&35 Hong Kong Dollar Bond 2.5%
17T Canadian Dollar Bond 0.2% B Elf&3 Japanese Yen Bond 1.3%
AR ¥ &3 Renminbi Bond 0.4% 3% 708 % Singapore Dollar Bond 0.1%
BT &35 Euro Dollar Bond 3.1% S 7Tf&% US Dollar Bond 26.3%

SEEE % UK Sterling Bond 0.6% M52 B & Norwegian Krone Bond 0.3%

W EES Unit Trust 11%

MR E Equities 37.3%
SM(AA BBRFERN)
Asia (ex Japan ex HK ex China) 3.4% 4L 25 North America 10.5%
B (SEIRRSM) Europe (ex UK 45% 3] United Kingdom 2.7%
&R FE Hong Kong and China 11.9% 4t Others 0.7%

B Japan 3.6%

B &R MIRBITEHH Performance in HK$ (% 2E As of 29/06 / 2018)

B2 5 A SR #FE £ Luen Fung Hang Life Pension Fund — FREIB% 3R & & China Equity Fund

$% & H % B B3 Investment Objective and Policy

FEREESEHERBIERENHEEREPE AR AN QERREMNSH
BREZYHEN AN LT REMERZEEES (BETRRES) MER
EERMRINERNER - PERZESHABIIES ZREES -

The China Equity Fund aims to provide investors with long-term capital growth through investment
mainly in the listed equities and equity related securities (including convertible securities) of
companies whose activities are closely related to the economic development and growth of the
economy of the People’s Republic of China. The risk profile of the China Equity Fund is generally
regarded as very high.

H & $E 18 428 Manager's Comment*
MSHTEEIERNERESEELE 2TE - £5 A KB DRI BAE
AR AEEXBEMRRT A NHREPHENERBRERMBET
B ZARBHERTES  PEILESFENRB KR COREER HEREHE
BHER 6 AHBREME - Bt Aitb T ERZREN 6 ARRIF 7 SFHUW
TENL - EULEEET  AESRE2ZTEHBEER > TE2ARSRRHE
MERBBAABFR - FESBERREZEINR A ERBUTRIBBER
MEICERENITE  WEYER () REEXESHNVNE BB TH AR
FRAREVSZE - (i) P EIGE DRV EE RIS - (i) P REMRAE S AR A&
JRRIRE (V) ERBIRBBEMSIRNESRER IR RIFEEEL - (v)F
BEfEHEERENERETSBEETHSNENZE UK (vIBTBMEEZ
BHBREAHE T SNHEEBTREER BBENBUARRE °

Concerns of Sino-US trade conflict overshadowed the entire second-quarter. After a brief recovery
during most of May, mainland equities fell again in end-May following U.S. announcement to
impose a tariff on Chinese imports starting from early-July. The downdraft intensified in June, by
negative news-flow including weakening RMB against USD, Chinese corporate bond default risks,
and delay of CDRs roll-out. As a result, major mainland equity indices refreshed their multi-year
closing low by end-June. Against such backdrop, the Fund reported a negative return in the second
quarter, mainly due to the Financial Services and Information Technology related exposure. In the
coming quarters, the Fund would focus on sectors with high beneficial likelihood from government
stimulus and SOE reform, and would also closely monitor: (i) the impact of interest rate differential
on RMB with reference to the latest trajectory of US rate hike cycle; (i) China’s latest economic
releases; (iii) evolvement of the Sino-US relationship and related geo-political issues; (iv) potential
changes of fund flows and/or stock preference corresponding to the Shanghai and Shenzhen-Hong
Kong Stock Connect; (v) unintended market impact of debt de-leveraging and property market
policies in China; and (vi) market impact of the Brexit negotiation and the political development of
major Eurozone member states.

A FEES —&F =% "E RIES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
-0.81% -0.48% 4.63% 6.91% 14.50% 86.70%
FERBHRBITETE Calendar Year Performance in HK$
(% As 0f 29/ 06/ 2018)
2013 2014 2015 2016 2017
3.60% 0.45% -2.24% 0.63% 10.65%
# & B ¥l Fund Information (&2 As of 29/06/2018)
E&4E (§#8) Fund Size (Million) 77T HK$ 353.62
FXZ B 8 Inception Date* 01/04 /2008
S EEPE R Management Fee (p.a.)’ 1.25%
BE{U{E#E NAV per unit 78 7T HKS 11.7269
& & & E S8 Composition** (# = As of 29/ 06/ 2018)
W B E$ Unit Trust 0.2% W& Bond 10.0%
#2485 Consumption related 0.3% 2 Utilities 0.3%
£ BBRH Financial Services 6.5% 37 Property 0.2%
FRAF Government 2.7%
W Equities® 67.9%
B #H#} Basic Materials 1.4% ERRHE
5488 Consumption related 7.9%  Information Technology 21.9%
HEJRAAR Energy related 5.5% 7 Property 4.9%

B Telecom 1.8%
8 Utilities 2.9%
Efth Others 0.6%

£ RARE Financial Services 15.2%
RESEREE

Health Care & Pharmaceuticals 3.7%
T Industrials 2.1%

R4 A1 HRE - AESRAFOITEDRIE - AR SITEEANBCIEATER - [28 205
BHBISRREIME] (R BB TEME : DERRIMIBFERIBAHADHREM] : T8R]
DA ERAR ] (2R | CoR [ RRER R g -

**With effect from 1 September 2012, new sector classification methodology is applied. As a result, the following changes are
made in the “Sector Allocation”. “Financials” was divided into “Financial Services” and “Property; “Materials” was
changed to “Basic Materials” “Consumer Discretionary” and “Consumer Staple” were grouped together as “Consumption
related”; “Energy” was changed to “Energy related”; “Health Care” was changed to “Health Care & Pharmaceuticals”.

¢ IRERIRE AT © (MERE P R BB AINOBE S S F L S ey E R B AERE B S i)ARS K SBA% -

* Equity exposure can include: (i) other China related securities listed or quoted outside mainland China and Hong Kong and
(ii) A shares and/or B shares.

B &FRMIRBITHHE Performance in HK$ (%3 As of 29/06 / 2018)

=@A FEES —f =3 "E RIZES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
-251% -1.21% 11.77% 9.66% 38.19% 17.271%
FERBHRBITETE Calendar Year Performance in HK$
(% As 0f 20/ 06/ 2018)
2013 2014 2015 2016 2017
1.10% 3.39% -6.03% -0.15% 29.31%

# AXFl 2 st RESEI TR A RRESLENAHHIH ARE 2 BR - BARRE - BRAR TREXBEMARMIELRARE -
S

The market cc y and g
investment decision.

above solely reflects the opinion, view and interpretation of the fund managers as of the date of issuance of this document. Investors should not solely rely on such information to make any

A FEARFESRPT I 2 [ B E | AR EIRATE]E AR EE £ RIF 2 51 o The “Inception Date” stated herein is defined by the Manager for the purpose of fund performance calculation.
LR FE—A—HiE - ESREERERMFE180% FEE150% - MA—T—/\F—A—Hi - ESPEEWBRHQFF150% HHEE1.25% °

The standard annual management fee of 1.80% was reduced to 1.50% starting from 1 January 2007. The standard annual management fee of 1.50% was further reduced to 1.25% starting from 1 January 2018.
2T \F—F— A ESIZETIERAEE150% HKZE1.25% © The standard annual management fee of 1.50% was reduced to 1.25% starting from 1 January 2018.
RAMBER > SRELARTRERESHHR—REINESRBRAME - BEHERETARBRORE > ZERBRAWSABIFAH o

Investment involves risks and the Sub-Funds are subject to market and exchange rate fluctuations and to the risks ink

them may go down as well as up.

is not indi

in all i Past perf of future performance. Price of units and the income from

AXMHRNEZER  DRAEEAISEIRREE  METZEREHSECR - ESRARREVEEFEFALBRER - SUBTAHEN - ARSEWERFRE °

The information herein is based on sources believed to be reliable and the opinions contained herein are for reference only. Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.
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Bt 8 ¥ A S;R & & Luen Fung Hang Life Pension Fund — EX M5 &8¢ 70 & & European Index Tracker 70 Fund

#¢ ¥ B # B B Investment Objective and Policy H & ¥ # Fund Information (&2 As of 29/ 06/ 2018)
BMSBEH 0 ES SEFBTRRAN—BR BRNEREHmaREnNErEE 22 [ Er D 37T HKS 327,251.89
RIS EES BN E RE R BN IR E % % 5 A EE AR % RAAS - ARSFTAES
MERERRS  EHERRAEDETA - BARBER NESAEERABRZRAAS - A B W Inception Date Ll

S EEEEE Management Fee (p.a.) 1.00%

The European Index Tracker 70 Fund seeks to achieve long term capital growth by investing primarily in one or more
underlying index fund(s), which in turn invest(s) in portfolio of securities traded on the stock exchanges in the United Kingdom
and in other continental European countries. The Fund may also invest, directly or indirectly, in cash, time deposits and

money market instruments. The risk profile of the European Index Tracker 70 Fund is generally regarded as high. Eﬁ?EQE Composition (iﬁi As 0f 29 /06 / 201 8)

H &8 5F 3% Manager's Comment*

BUMNAHE - EAFINBUATREN TSN SES - REFIKERFTBTNNBAIFHREAFIEE
WHE o REMBUTAVERRASEIRAE - BIREE IR 0 BRBOMN RS (72 B BB R 75 [ #9 B2 5R B
BRIFHE - REHE - REFBRRSEFABERMTIE A - BIER 2020 F 12 A H R RBERMNE
B SUFRESA R - BN RIBITEMRENSFEARH 25BERTNER S - R
FEBEREEFRFEZEN09FESE -

EE{L{E#& NAV per unit 787 HKS 10.8748

B &% Bond 3.7%
7 T f&% Hong Kong Dollar Bond 2.7%
SE7Lf&% US Dollar Bond 1.0%

W 5% Equities 69.8%
LEFES Belgium 1.3% A Netherlands 3.5%
3% Denmark 2.2% B Norway 0.8%

BN EEARE (GDP) Al BABE 2ZEHEANEERE LFH04% BN EFER07% ° 201855 Z 0 Finland 1.6% FEHESF Spain 33%
BRRERE84% > H4BMHET - RBLEARE(PM) FH BEBF 2ZTERBLEAER £ France 125% T#8 Sweden 3.2%
HRFE1EEN583 THRESSNWTEHIME - B Germany 104% 3% Switzerland 8.5%

F AT Italy 2.7% 22 United Kingdom 19.8%

AEENE2ZEHRBARR -
In Europe, political uncertainty in Italy directed market moves. Initial struggle to form a new government by anti- gﬁiiﬁ“ﬁ;’gi%‘-g Performance“ in HK$ (EE As 0f29/06/ 2018)

establishment parties triggered a sell-off in Italian assets. Even though the formation of a new government was eventually -
approved, investors remained concerned that tensions with European partners would continue regarding fiscal policies. In =@A FEES —F =F aE RIES
UK, after Brexit, Britain would leave the EU customs union but there is a backstop plan that Britain would apply the bloc’s 3 Months Year to date 1 Year KACELS 5 Years Since Inception
external tariffs beyond December 2020. European Central Bank (ECB) announced that it decided to end its 2.55 trillion Euro -1.00% -1.31% 4.69% 11.01% _ 8.75%
bond-purchase program at the close of the year and said interest rates would stay unchanged until the summer of 2019.

Concerning Gross Domestic Product (GDP), the Eurozone GDP expanded 0.4% in the second quarter, lower than 0.7% in the FEXRR " E%j_cg'l'g Calendar Year PerformanceA in HK$
previous quarter. Unemployment rate stood at 8.4% in May, same as April. With respect to Purchasing Managers Index
(PMI), the Eurozone PMI reached an average of 55.5 over the second quarter, fell from 58.3 in the first quarter. ( ﬁg As of 29 / 06 / 201 8)

In the second quarter, the Fund reported a negative return. 2013 2014 2015 2016 2017
- - -5.32% 0.08% 16.29%
N HESRBMES M E H 4/5/2015 fB5HH o
Fund Performance is calculated from 4/5/2015, the inception of the Fund.

Bi 2% A S5E{k& & Luen Fung Hang Life Pension Fund — At 345 858 #¢ 70 Z & North America Index Tracker 70 Fund

#23 H# R B3 Investment Objective and Policy & € 3 Hl Fund Information (& As of 29/06/2018)
EEEHEMNESEEEBFEREN — AR EEBEHESRMERER E&#E (F8) Fund Size (Million) 87T HKS 1.04
BHEAEE - ZEANERES RERELERER S MEENRERAEM 04/05/ 2015

\S‘ ° $E§T\EE?§§I§?§&§B&E% CEHEFERREBMBIA - LXEEH S EEE B R Management Fee (p.a.) 1.00%
BRTEEAEEEE RERA 5 s 1270

The North America Index Tracker 70 Fund seeks to achieve long term capital growth by investing .
primarily in one or more underlying index fund(s), which in turn invest(s) in portfolio of securities & & W& 5B Composition (& As of 29/06/2018)
traded on the stock exchanges in North America. The Fund may also invest, directly or indirectly, in
cash, time deposits and money market instruments. The risk profile of the North America Index
Tracker 70 Fund is generally regarded as high.

B & {E 18 :F 34 Manager's Comment”

EETRSET > ZE0FHEEZENRTRNERIR UL - ZEFBHRER
Bl BRETERESHBEBETRARBENERSSHLBERRNERE
Fl o BRIFPEIFRRABEERRE - XEG RS 5 W E AP EIE DR 500EE T
P mAURERR o

HEFHE ZEF2ZEBREMLEA  HPs ARRFREKREHIBHN25% A = A

ST 2% - 6 B MR R SR ASTE KB 5 A IS4 K4 B0 e e S acor SREITH 8 Performance in HKS (1 As of 29/06/ 2018)
55.4 o =@A FEES —& =F hE RIZES
AEEHFLIEEHBERR -

US dollar rose amid 10-year U.S. Treasury yields hitting over 3 percent during the quarter. US R _ R
Treasury Secretary Mnuchin indicated that easing conflicts by negotiating on trade issues with ~ FE I " & ITTEHE Calendar Year Performance” in HK$
China might benefit economic development and US dollar. The United States changed its stance (#; % As 0f 29/ 06/ 2018)

M &3 Bond 75%
B 7T{&% Hong Kong Dollar Bond 1.3%
Z7T{82 US Dollar Bond 6.2%

B 2 Z Equities 67.7%
MK Canada 35%
S United States 64.2%

3 Months Year to date 1 Year 3 Years 5 Years Since Inception
2.03% 3.23% 11.09% 25.74% - 24.75%

9nd helfdltrtme”thrfatlof impotsirt]'? tf?riffs on $50 billion of imports from China unless it addressed the 2013 2014 2015 2016 2017
issue of intellectual property theft. ~ B -1.93% 7.67% 14.44%
On the data front, U.S. inflation slightly rose in second quarter with year-on-year inflation rate stood
at 2.8% in May from 2.5% in April. The Manufacturing Purchasing Managers’ Index fell to 55.4 in
June from 56.4 in May and 56.5 in April.
In the second quarter, the Fund reported a positive return.
N BERBARESKIE B 4/5/2015 fE5HH -
Fund Performance is calculated from 4/5/2015, the inception of the Fund.
# AXFril 2 5T RE SR Tm A RMESEENAXHTE B PR ZBR - BEREE - REETEEREEHEMMIELIRERTE -
The market cc y and r's above solely reflects the opinion, view and interpretation of the fund managers as of the date of issuance of this document. Investors should not solely rely on such information to make any

investment decision.
A TEARFESRETI 2 [ BED | AES KA EIAREE S XRIE 2 51E © The “Inception Date” stated herein is defined by the Manager for the purpose of fund performance calculation.
REMERE  SRESUZIHEREEEBR—VREINETREFATE - BEHXBRLEFARBRORE ) ZLREBRAEBSATRIFAFH o
Investment involves risks and the Sub-Funds are subject to market and exchange rate fluctuations and to the risks inh in all i Past perf is not indicative of future performance. Price of units and the income from
them may go down as well as up.
AXHREZER  DRAEBITEZRRES  MEFZEREHSECA - ESRARRBUEEFEFRLERER  UBTRESN - HREWEREFRE -

The information herein is based on sources believed to be reliable and the opinions contained herein are for reference only. Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.
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B2 5 A F;E#FE £ Luen Fung Hang Life Pension Fund — 3 & & Great Wall Fund

$¢ ¥ B £ B B Investment Objective and Policy

RPEESEEBBRENS TILREAS  BREUARBHEREENEET
BURNBAUEMERTENEENEF TR - Re  SESURMIRAYH
BENEHNFRIEMERTSTE  SRAREERERINESTEE - R
BESHERETERBZRELS -

The Great Wall Fund seeks to provide investors with long-term capital appreciation through
investing in a diversified portfolio consisting of Renminbi denominated and settled debt
instruments and a minor portion of debt instruments denominated and settled in other currencies,
cash, term deposits with authorized financial institutions in Hong Kong or Macau or other money
market instruments. The risk profile of the Great Wall Fund is generally regarded as low to
moderate.

B & {E 1 5F 58 Manager's Comment”

BEHOCERBEHEE  FESRF2TERBERR - HRHXEZER
RBHE  ZRNZERRBITI%MNEE - REMR - FESKRFBEEEN
FHEBUESE T WIRHEEROENECESNESER -

Despite relatively stable return of Dim Sum Bonds, the Fund registered negative return in the second
quarter. The currency recorded a close to 5% loss for the quarter amid heightened trade tension
between US and China. Going forward, the Fund would remain defensive by maintaining a relative
short duration and add only quality Dim Sum Bond in a way to optimize yield and enhance return.

N B RIBHESHILEH 15/8/2014 851 -
Fund Performance is calculated from 15/8/2014, the inception of the Fund.

£ &3 ¥l Fund Information (&= As of 29/06/2018)

H&4E (§8) Fund Size (Million) 78It HK$ 2.70
15/08/ 2014

0.80%

nt Fee (p.a.)

FB T HKS 104758
H &% & 5B Composition (X As of 29/06/2018)

&3 Bond 724%
ARH1&% Renminbi Bond 66.7%
7 JLf&% Hong Kong Dollar Bond 5.7%

B &£ 1B TEHE Performance” in HKS (&% As of 29/ 06 / 2018)

=@A FEES —£F =F "E RIES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
-2.78% 0.50% 4.90% 3.53% - 4.76%
SFERBR"RBITEHE Calendar Year Performance” in HK$
(%= As of 29/ 06/ 2018)
2013 2014 2015 2016 2017
- -0.38% -2.20% -1.18% 8.27%

B A\ 5B E £ Luen Fung Hang Life Pension Fund — & E & & Maintenance Fund

#¢ ¥ B # B B Investment Objective and Policy
ZEESTERENERREBES - REEEA—FERABRZRELS -

The Maintenance Fund mainly invests in deposits and debt securities. The risk profile of the
Maintenance Fund is generally regarded as very low.

B & {1 F 28 Manager's Comment”
SERNESRETFRELETNA  AESNEITESEEREDR - B
LR AESRERERBTHISRENSRA -

The Fund posted a small positive return in the second quarter as bonds and deposits generated

stable income. Going forward, the Fund would maintain the current maturity profile in the low
interest rate environment.

N

& € 3 H Fund Information (&2 As of 29/06/2018)

7 7T HKS538.55
17/01/2003
0.80%

AT HKS 120970

H & B & S8t Composition (X As 0f 29/06/2018)

W %% Bond 25.2%
7B 7T &% Hong Kong Dollar Bond 25.2%

B &R MIRBITEHH Performance in HK$ (&2 As of 29/06/ 2018)

=fE8A FEES —&F =% R RAZES
3 Months Year to date 1 Year KACELS 5 Years Since Inception
0.25% 0.49% 0.78% 1.83% 3.64% 20.97%
FERBEZRBITTE Calendar Year Performance in HK$
(%% As 0f 29/ 06/ 2018)
2013 2014 2015 2016 2017
0.89% 0.98% 0.51% 0.47% 0.67%

# AXFt 2z st RESKETHR A RRESLENAXHTIH SRR B - BARRE - RAE TEREXBRMARMIELRARE -

The market cc y and r's
investment decision.

above solely reflects the opinion, view and interpretation of the fund managers as of the date of issuance of this document. Investors should not solely rely on such information to make any

A FEARFESRETI 2 [AS7 BED | ARSI EIAREE S RIE 2518 © The “Inception Date” stated herein is defined by the Manager for the purpose of fund performance calculation.
3SH-TEELE A ESITEBTEERMEE100% FEE080% o The standard annual management fee of 1.00% was reduced to 0.80% starting from 1 January 2007.
RRMERRE  SRBERVEHEREREDR—RRTOEFRRAVE  BENRREFRREROER  ELEEREBSITRIFAH -

Investment involves risks and the Sub-Funds are subject to market and exchange rate fluctuations and to the risks inh

them may go down as well as up.

is not indi

in all i Past perf of future performance. Price of units and the income from

AXMHREZER  DRAEETEZRREE  METZEREHRSECA - ESRARREVERFEFALBER - UBTAHEEN - AREWERFRE -

The information herein is based on sources believed to be reliable and the opinions contained herein are for reference only. Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.
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B 2% A 55R{FE € Luen Fung Hang Life Pension Fund — f#5F& & Conservative Fund

#% & B # B B % Investment Objective and Policy

RIESTESRRABELS  KERERASHLERTRENES  FREBEZ
B3 - ELHHTATRGRERR - B2/ —EHES  TERBEERER
BERENRERES (B DEESHEREREES) LASHNARKRE
RBUT - CEREBMEBHITNERRS TR EETSITAREMRET
B —RIEAT  ESKITERENSRREEFALTZEENHEEES - R
TEERRBEERAERE 2 REAS -

The main objective of the Conservative Fund is to preserve capital, and seek to achieve stable
capital growth by systematically utilizing assets of the Fund. The Fund will adopt a medium to
long-term investment policy. The Fund is a managed fund where assets of the Fund will be invested
either directly or indirectly through investment funds (unit trusts, mutual funds or pooled investment
portfolios) in a diversified portfolio that may consist of debt securities including those of the
governments, corporate and financial institutions, deposit, money market instrument or other
investment vehicles. Under normal circumstances, the Fund will mainly invest in underlying fund
which seeks to preserve capital. The risk profile of the Conservative Fund is generally regarded as
relatively low.

H & &8 538 Manager's Comment”

ZSERBESFREBTFARUBERA  REENE2ZEHEBERR - REH
R AESBERERETHISHTE  THEEEETSTSRELEFEEN
RAER o

£ & =¥l Fund Information (&= As of 29/06/2018)
78T HKS 944.50

A3 B B Inception Date* 28/06/2013

5 FEIRE E Management Fee (p.a.) 1.00%
B2 (I {E# NAV per unit 77T HK$ 10.5215
7 HZE-EIF+-AthBRREXERRE -

Note: Commencing from 19 November 2014, the performance fee has been waived.

H & 3 & 9B Composition (X As of 29/06/2018)

RIGEEE
obal Balanced Fund 99.7%

HE&%RH#HBTi E Performance” in HK$ (& Z As of 29/06 / 2018)
={@EA

FEES % =  &F

Year to date 1 Year BACELS EAGELS

RIZES

3 Months Since Inception

The Fund registered a positive return in the second quarter as bonds and deposits generated stable 0.17% 0.49% 1.00% 3.09% 5.21% 5.21%
income. Going forward, the Fund would remain defensive in the low interest rate environment. It N . R
would continue to seek for relative value in credit market as a way to add value. FEERR "HRBITEHH Calendar Year Performance” in HK$
* [ RRUERSEES | (ATTA [ RRABRERS GRS ) A (82 As 0f 29/ 06/ 2018)
“BOCIP Global Balanced Fund” & S 24 © 2013 2014 2015 2016 2017
N R RIBBE S E H 28/06/2013 8Lt H - 0.54% 1.02% 0.81% 0.97% 1.28%
Fund performance is calculated from 28/06/2013, the inception of the Fund.
BREMTER - RELURHERERFHR—RENERRARATE - BEMHEELTRARBRNORE - BSERRAWSTEHRIRTH -
Investment involves risks and the Sub-Funds are subject to market and exchange rate fluctuations and to the risks inh inalli Past perf is not indi of future perf Price of units and the income from

them may go down as well as up.

A TEARERATIM 2 [ AL B E | BESEBATETE UAER SRR 25T o The “Inception Date” stated herein is defined by the Manager for the purpose of fund performance calculation.
RYHREZER  DRBEBITRZRREE MEFERERSECH - EeRARRBUEEFEERLBER B TATEEN - AREWERFRE -

The information herein is based on sources believed to be reliable and the opinions contained herein are for reference only. Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.
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