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Market Commentary *

I n US, US Treasury traded a tad weaker in the fourth quarter on continuous improving
sentiment and economic data releases, positive development in tax reform plan and US
Fed policy. US economic data releases remained largely positive with firm employment
report, improving retail sales and upbeat consumer and business sentiment index, which
all paved the way for the Fed to hike rate. During the quarter, stable inflation readings,
nomination of Jerome Powell, who is believed to be relatively dovish, as Fed Chair led to
a brief US Treasury rally. Despite the Fed decision to hike rate in December, less hawkish
comments from the Fed also supported US Treasury. Later on, as the Tax Cut and Jobs
Acts passed both chambers of Congress, markets turned more upbeat and US Treasury
yield rose in anticipation of faster economic growth. In all, on quarter-on-quarter basis,
10-year US Treasury yield increased by 7bps and concluded the quarter at 2.41% with
yield curve flattened.

In the Eurozone, most economic indicators rose to post-crisis highs and pointed to
accelerated growth in 2018. Despite robust economic activities, ECB held rigidly its
accommodative policy stance. However, more and more ECB officials suggested an end to
the Asset Purchase Program in September 2018. European bond market, amidst supportive
demand-supply-dynamic, held the gains throughout the quarter. Germany bund yield fell 4
basis points to 0.43%. Italian and Spanish government bond shrugged off pressure from
political uncertainty and rallied in tandem with peers.

Global equity markets rallied during the fourth quarter of 2017. Global economic activities
continued to strengthen across many parts of the world. The strength of economic growth
appeared to be relatively broad and not overly dependent on any particular regions,
resulting in a positive growth spiral. Low inflation allowed major central banks to turn
hawkish in a very gradual and measured manner. The passage of US tax reform resulting
in stronger US earnings outlook lifted equity markets further.

# ANtz 5T m R A SKIETH RARRESEENAX G HEARR 2R  BEARRE &
AETEERERMARMIELIREARE -

BREMGEAR SXESAITERERRBR —IRENEETARAVE - BENFRALTARE

RERE - BLEERRAKSARF A -

AXMATZER - DIRERA 2 RREE  MEF2EREHRSER - RSXRBREREME

EFEERLRER - OB AR EEMN - ERSWERFRE -

# The market commentary and manager’s comment above solely reflects the opinion, view and interpretation of the fund
managers as of the date of issuance of this document. Investors should not solely rely on such information to make any
investment decision.

Investment involves risks and the Sub-Funds are subject to market and exchange rate fluctuations and to the

risks inh in all i Past perf is not indicative of future perfi Price of units and

the income from them may go down as well as up.

The information herein is based on sources believed to be reliable and the opinions contained herein are for reference only.

Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.
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B2 5 A F;E#E £ Luen Fung Hang Life Pension Fund — 38 & & & Growth Fund

#% 3% B 8 R B % Investment Objective and Policy H € B #l Fund Information (&, X As of 29/12/2017)
ERESHEBLEHASHNEHTSHE  URBEEGCEEREERE E S48 (F&) Fund Size (Million) 78T HK$ 936.25
HETE - —RBERT  ELPITETRENBRRE > B THEEBRENE 17/01/2003
HES - BRESHARRBHES 2 REMAS - S EEE R Management Fee (p.a.) ' 1.50%

The Growth Fund will be actively managed to take advantage of both short-term market EE{V fE 4% NAV per unit 78 7T HKS 24.8536

opportunities and long-term growth potential that exist around the world. Under normal .
circumstances, the Fund will invest a substantial portion in global equities. The balance will be & & W& 58 Composition (& As of 29/12/2017)

invested in global debt securities. The risk profile of the Growth Fund is generally regarded as high. WEgEs

Unit Trust 1.9%
B & #Z 75T 38 Manager's Comment”

AESNERFBERR - BAMEBESE PEMNEARE (BARRI) B
EREXRBFER - ARBA BNAREBSELETE  RERETBRATESE
FHiE o EMHER— HPBMTMRSEAHE - BATMERERHETRE -
EERBEEEAH  ROUHEERALHRELE  MREAFFESLE - KR 55 Equitio 67.5%

BHE £ GEES FENEAGE (B AR 2 RS L ERE RS SRR SRECEI Bl
:iﬁg ° %EEEW ’ EE%E%%W%?T%%”Q%E{%%%E&% N *E’ﬂﬂ%?ﬁ‘ifﬁ]_——‘é WM (EERRSM) Europe (ex UK) 8.5% *;glunn:dez‘deur::An/; ’
BEEZMGHSHEIE - URMEBCAEBRISET - RMEST SR MHE

%7K 8 Hong Kong and China 24.1% &5 Others 1.2%
BELE -

M 53 Bond 15.7%
S T&% Australian Dollar Bond 0.1% 78 7Cf& 3 Hong Kong Dollar Bond 0.9%
AR#f&% Renminbi Bond 0.1% A E &3 Japanese Yen Bond 0.3%
BT &2 Euro Dollar Bond 0.6% X 7tfE% US Dollar Bond 135%
S UK Sterling Bond 0.2%

B &FRMIRBITEHH Performance in HK$ (#;2E As of 29/12/2017)

The Fund posted a positive return over the quarter. Equity investments in Japan, Asia Pacific ex

Japan region including Hong Kong/China outperformed. Global fixed income also posted a gain as =f8A FEES =4F =4 HE _ ﬁiﬁg’%
bond yields fell in Japan, Europe and the UK. Currency effect was mixed with Euro and Sterling 3 Months Year to date 1 Year 3 Years 5 Years Since Inception
rising but Yen and commodity currencies depreciating against US dollar. At the asset allocation 4.58% 20.12% 20.12% 18.21% 28.75% 148.54%

level, we maintained an underweight position in fixed income and overweight exposure in equities. —a .
Within equities, the overweight position in US, Asia Pacific ex Japan including Hong Kong/China FERBRAITH H Calendar Year Performance in HK$

was kept during the period. In the near term, we expect volatility in markets to remain elevated due (8 E As 0f29/12/2017)

to the gradual withdrawal of monetary accommodation by developed markets’ central banks, policy 2013 2014 2015 2016 2017
shift towards quality of growth and prevention of financial risks in China and on-going geopolitical 8.30% 0.57% -3.04% 1.49% 20.12%
concerns.

B2 % A 5;5RFE € Luen Fung Hang Life Pension Fund — ¥ & & Balanced Fund

#%3% B 8 R B % Investment Objective and Policy E & ¥l Fund Information (% As 0f29/12/2017)
M ES RGBT AL EHTERE R R EHMEEERREE Y E&$#/E (AE) Fund Size (Million) 77T HK$ 676.76
B BRBMEBNEREE - —RIERT > ESBYEHRERBERRE 17/01/2003
RIRERES - HEESARREERFESS2REMAS ° S EEPEE R Management Fee (p.a.)’ 1.50%

The Balanced Fund will be actively managed to take advantage of both short-term market EE {1 B NAV per unit 78 7 HKS 22.9066

opportunities and long-term growth potential that exist around the world. The Fund will seek to % ‘e
achieve a long-term capital growth. Under normal circumstances, the Fund will invest in global EERENK Composition (#E As 0f29/12/2017)

equities and global debt securities in a balanced manner. The risk profile of the Balanced Fund is .ﬁ?ﬁﬁ W53 Bond 22.2%
generally regarded as moderate to high. 7T {%2 Australian Dollar Bond 0.1% 53t 43% Hong Kong Dollar Bond 1.1%

1.6%
fnycf&% Canadian Dollar Bond 0.1%  HElf&% Japanese Yen Bond 0.5%
. . #
E & {E1¥:F 5% Manager's Comment

AR5 &3 Renminbi Bond 0.2% £ 70f&% US Dollar Bond 18.6%

BT &3 Euro Dollar Bond 1.2% B 5 B % Norwegian Krone Bond 0.1%
ARSRERSBERS - BANGESER /FEGHEALE (BRI B S

EREXRBEE - ARBA - BNNKEBFZEETE  REREE WA TR #Z

BHIE ERYET— HPBANEEAE EATNEREEHETR
B-EEREEELIE  EMUEERALRFRELE  mMBREASFESE
Eo-REFE XE - BEFFE FENEABE (AXRKRI) 2R ERE
AR - EHER - EEBEDSNATETRBRERERBEEK - PEINEEE . .
MERREENHHELRAR  URBSEAESSAT  RMANTErn SRRBREBITEH Performance in HKS (% As 0f 29/12/2017)
HHEFEd - =@A FEES —fF = "E RIZES
The Fund posted a positive return over the quarter. Equity investments in Japan, Asia Pacific ex Sitomiife MEFROIAL INGED ENEATS EMEATS Since Inception
Japan region including Hong Kong/China outperformed. Global fixed income also posted a gain as
bond yields fell in Japan, Europe and the UK. Currency effect was mixed with Euro and Sterling —a .
rising but Yen and commodity currencies depreciating against US dollar. At the asset allocation (ﬂ;ﬁggﬁ?ﬁ%ﬁ;ﬁiff;endar Year Performance in HKS
level, we maintained an underweight position in fixed income and overweight exposure in equities.
Within equities, the overweight position in US, Asia Pacific ex Japan including Hong Kong/China 2013 2014 2015 2016 2017
was kept during the period. In the near term, we expect volatility in markets to remain elevated due 6.86% 0.71% -2.45% 1.26% 15.92%
to the gradual withdrawal of monetary accommodation by developed markets’ central banks, policy
shift towards quality of growth and prevention of financial risks in China and on-going geopolitical
concerns.

N

# APl 2 TG RES R R R R E LN A AT AR 2 ER - BAR2E - REFTEEKBEBERMELRERE
The market cc y and r's above solely reflects the opinion, view and interpretation of the fund managers as of the date of issuance of this document. Investors should not solely rely on such information to make any
investment decision.

A TEARFESRETI 2 [ BED | AES KA EIAREE S XRIE 2 51E © The “Inception Date” stated herein is defined by the Manager for the purpose of fund performance calculation.
1L A-ETEE— A HEEEEIRERHEE 180% FKXZE150% ° The standard annual management fee of 1.80% was reduced to 1.50% started from 1 January 2007.
RRMERR  SRBERVEHEREREDR—RRTOEFRRAVE - BENERETFRREROER  ELEEREBSITRIFAFH -

Investment involves risks and the Sub-Funds are subject to market and exchange rate fluctuations and to the risks ink in all i Past perf
them may go down as well as up.
ANHREZER  DRBEBTREZRRER  MEFZSRERSECA HeR[EREVEEFEFERLEER  LUBTTAHEN - HREWERFRE -

The information herein is based on sources believed to be reliable and the opinions contained herein are for reference only. Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.

W12 Z Equities 57.3%
TM(BAR EBRPERIM) B7 Japan 6.2%
Asia (ex Japan ex HK ex China) 6.0% 452 North America 13.6%
UM (RERRRS) Europe (ex UK) 78% 24 United Kingdom 4.5%
B R E Hong Kong and China 183% & 4t Others 0.9%

3.80% 15.92% 15.92% 14.50% 23.23% 129.07%

is not indicative of future performance. Price of units and the income from
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B2 5 AR E £ Luen Fung Hang Life Pension Fund — ZF#8 & & Stable Fund

$23 B ¥ B B 3 Investment Objective and Policy

FRESHBEBICELASHNENATSRE  REBHLAEREERED
M5 WABERKBEERBANER  FBRFEFNSEKFHE A
me —MERT  EERIBRENBRES  BRTHNEESRENRER
Fo TRBESARBREEREREFSEZREAS -

The Stable Fund will be actively managed to take advantage of both short-term market opportunities
and long-term growth potential that exist around the world. The Fund will be invested in a
conservative manner to reduce the risk of capital losses while attempting to achieve a reasonable
level of capital gains. Under normal circumstances, the Fund will invest a substantial portion in
global debt securities. The balance will be invested in global equities. The risk profile of the Stable
Fund is generally regarded as low to moderate.

B & {E 1 F 58 Manager's Comment”

AESHNERFBELR - BAMEERSE PENEAE (BARRI) B
EREXRBER - ARBA  BNAREBFZEETE  RERETWATEZS
g e EHVRET— HOBTMAEAE  BETNAREBHETRE-
EEREEEAE  BRMYEEWASRRELE  MRIAFRSLE - K
ZHE X6 BEEE PEPNIAME (BRRIN) 2ReLERBRGS
o BN EEREMSHRITZFRBERERIE  PENEEEQZE
f%g’%i’ﬂ] PREE A - URMEBURERISET » RMEND SR
S =
The Fund posted a positive return over the quarter. Equity investments in Japan, Asia Pacific ex
Japan region including Hong Kong/China outperformed. Global fixed income also posted a gain as
bond yields fell in Japan, Europe and the UK. Currency effect was mixed with Euro and Sterling
rising but Yen and commodity currencies depreciating against US dollar. At the asset allocation
level, we maintained an underweight position in fixed income and overweight exposure in equities.
Within equities, the overweight position in US, Asia Pacific ex Japan including Hong Kong/China
was kept during the period. In the near term, we expect volatility in markets to remain elevated due
to the gradual withdrawal of monetary accommodation by developed markets’ central banks, policy
shift towards quality of growth and prevention of financial risks in China and on-going geopolitical
concermns.

& & B # Fund Information (&% As 0f29/12/2017)

E&4E (§#8) Fund Size (Million) 78 7T HK$ 930.58
FZ3Z B 8 Inception Date* 17/01/2003
SEEEE R Management Fee (p.a.) ' 1.50%

EE{V{E#E NAV per unit 78 7T HK$ 18.7608
H & & E 5B Composition (#ZE As 0f29/12/2017)

W ES Unit Trust 1.3%

I {55 Bond 35.6%

JBITE Australian Dollar Bond 0.3% 7Tf&35 Hong Kong Dollar Bond 1.8%
7T &% Canadian Dollar Bond 0.2%  H Elffi3 Japanese Yen Bond 1.4%
AR Renminbi Bond 0.4% X 7tf#% US Dollar Bond 26.9%

BXTLfE Euro Dollar Bond 3.3% BB 5 BAfE % Norwegian Krone Bond 0.3%
S8 &% UK Sterling Bond 1.0%

W5 Equities 38.4%
TM(BAR EBRPERIM) B Japan 4.0%
Asia (ex Japan ex HK ex China) 3.9% 462 North America 9.8%

BOM (BB SM) Europe (ex UK)5.1% 328 United Kingdom 2.9%
/B R FE Hong Kong and China 11.9% 4t Others 0.8%

B &FMIRBITEHHE Performance in HK$ (3 As of 29/12/2017)

A FEES —&F =F "E RIZES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
2.58% 10.65% 10.65% 8.86% 13.29% 87.61%
FERBHRHBITETE Calendar Year Performance in HK$
(B ZEAs0f29/12/2017)
2013 2014 2015 2016 2017
3.60% 0.45% -2.24% 0.63% 10.65%

B2 5 A SR #FE £ Luen Fung Hang Life Pension Fund — FREIB% 3R & & China Equity Fund

$% & H % B B3 Investment Objective and Policy

TEREESSERBIERENHEEREPEARANBENQERRENSH
BREZVHEN AN LETREMERZEEAES (BRETRRES) M@K
EERHRINEAER - FEIREESARARFES ZREMES -
The China Equity Fund aims to provide investors with long-term capital growth through investment
mainly in the listed equities and equity related securities (including convertible securities) of
companies whose activities are closely related to the economic development and growth of the
economy of the People’s Republic of China. The risk profile of the China Equity Fund is generally
regarded as very high.
H & {E 1 5F48 Manager's Comment”
RBAEERBRTIEENR 2017 EFE4ZTEETER - BERBASIINER
HRREREEI0BBAMSF RIS  BRBEMEEE LRE » KEBAR
N AGHPaRABEL  MERHSH ESRTREFREFELANEERAR
WAFEHFRREE TSR BEBEESHEEEE - FESRERR—FHIFHRE
RENEENRITEZERBARFBRNBECRENTE  WEDERH)E
EEZESHNMEBHAT THARBAERNOZE - (i) FEBE QA MHIE
BEEIE ~ (i) PEBERWESNEE M EBUARIE - (v)EBBAREBBEMSIE
NESRER RRBRIFEEEL - (v) FEES LB E R ETIBBER
HHSNENTE URVIBTEMEE 2B RBEAX AR 2018F3ARNEKR
MIBE ISR -
Major mainland equity indices largely consolidated in the fourth quarter. An unexpected conditional
RRR cut announced just prior to the National Day holiday rendered support to the market throughout
October, but buying spree started to taper by mid-November after rallying for almost two quarters,
coincident with the heightened market concern on SHIBORs" unrelenting rise and the relatively
cautious mode during China's Central Economic Work Conference. In the coming quarter, the Fund
would focus on sectors with high beneficial likelihood from government stimulus and SOE reform,
and would also closely monitor: (i) the impact of interest rate differential on RMB with reference to
the latest trajectory of US rate hike cycle; (i) China's latest economic releases; (iii) evolvement of
the Sino-US relationship and related geo-political issues; (iv) potential changes of fund flows and/
or stock preference corresponding to the Shanghai and Shenzhen-Hong Kong Stock Connect; (v)
unintended market impact of debt de-leveraging and property market policies in China; and (vi)
let impact of the separation negotiation between Eurozone and UK, and the Italian general

election in March 2018.

& € 3 H Fund Information (&% As 0f29/12/2017)

77T HKS 354.35
01/04/ 2008
1.50%
AT HKS 118703

H & B & 9Bt Composition** (X As 0f29/12/2017)

W BAES Unit Trust0.2%

M &% Bond 8.4%
$RBRE Financial Services 3.9%
U Government 3.7%
T3 Industrials 0.3%

-Gk
Information Technology 0.1%
‘A Utilities 0.4%

2 2 Equities® 69.6%
RAT#} Basic Materials 1.1% T Industrials 2.8%
SHEAHRA Consumption related 9.3%  EaARH
SEIBARRE Energy related 4.1% Information Technology 21.3%
SRBRHS Financial Services 209% B Property 35%

RESEREYE 3l Telecom 2.8%
Health Care & Pharmaceuticals 1.6% 2 Utilities 2.2%

1249 ATHE  ARSRAMOTEDRIE - AR SITERANTCIENTER - [28 205
LnRlBRBIMeE] : M BRATEMK]  DEke M uHal DastADELIERM]  [82R]
SRS [BLIRIER ) - [(2FEIR DR MR gk |

**With effect from 1 September 2012, new sector classification methodology is applied. As a result, the following changes are
made in the “Sector Allocation”. “Financials” was divided into “Financial Services” and “Property; “Materials” was
changed to “Basic Materials” “Consumer Discretionary” and “Consumer Staple” were grouped together as “Consumption
related”; “Energy” was changed to “Energy related”; “Health Care” was changed to “Health Care & Pharmaceuticals”.

¢ BERETNE | (MR ERMEEBUMIEEL S T, B Atk EARRE A RIAR . KBA -

* Equity exposure can include: (i) other China related securities listed or quoted outside mainland China and Hong Kong and
(ii) A shares and/or B shares.

B & RMIRBITEHH Performance in HK$ (&3 As of 29/12/2017)

=@A FEES —fF =F "E RIES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
4.68% 29.31% 29.31% 21.33% 26.82% 18.70%
FERBHR#BITTETE Calendar Year Performance in HK$
(&= As 0f 29/12/2017)
2013 2014 2015 2016 2017
1.10% 3.39% -6.03% -0.15% 29.31%

# AP 55 R R SRR R A KR ESACENAIETIS A IR 2 B 1. - BARERRE - RAXTEEREAREARMELRARE -

The market cc y and s
investment decision.

above solely reflects the opinion, view and interpretation of the fund managers as of the date of issuance of this document. Investors should not solely rely on such information to make any

A TEARFESRETI 2 [ BED | AES KA EIAREE S XRIE 2 51E © The “Inception Date” stated herein is defined by the Manager for the purpose of fund performance calculation.
1L A-ETEE— A HEEEEIRERHEE 180% FKXZE150% ° The standard annual management fee of 1.80% was reduced to 1.50% started from 1 January 2007.

BRMERR  SXELUITERESEDR—RRANERRRAVE - BERELATRRRRORR - !ﬁ}!ﬁ&!l&ﬁiﬂ&ﬂﬁﬂﬂ- °

Investment involves risks and the Sub-Funds are subject to market and exchange rate fluctuations and to the risks ink

them may go down as well as up.

in all is not indi

Past perf of future performance. Price of units and the income from

AXMHREZER  DRBAEEFTEZRREE  METZEREHRSECA - ESRARREVERFEFEALBER - UBTAHEEN - AREWERFRE -

The information herein is based on sources believed to be reliable and the opinions contained herein are for reference only. Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.
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Bk 8 = A\ 5;B A& & Luen Fung Hang Life Pension Fund — EX M5 #iE ¥ 70 & & European Index Tracker 70 Fund

#¢ ¥ B # B B Investment Objective and Policy

BUNEBCEM 0 ES EEERTEREN —EARZEHERERESRMIS KRR AN EAIE
R - ZEHBRESESRENEREAREMBNBERNES XS MEENFESREES -
AESTIHEERBERENRS  EHEFARER TS ITE - BUNMEEERNESARAS
ERBZREAS -

The European Index Tracker 70 Fund seeks to achieve long term capital growth by investing primarily in one or more
underlying index fund(s), which in turn invest(s) in portfolio of securities traded on the stock exchanges in the
United Kingdom and in other continental European countries. The Fund may also invest, directly or indirectly, in
cash, time deposits and money market instruments. The risk profile of the European Index Tracker 70 Fund is
generally regarded as high.

B & {1 F 28 Manager's Comment”

BUMRT (ECB) EMmigH 1 B MBS EESBE T 211LS A 600 ERUTHE Z 300 BT - 2
ElRBREHEAEAN —E=FHA BT - BEUEE R ABUA R HD o] [ — @ 5%
o WNRITAMAEFEZEBRGRENE BRENENFZNEREFNFNELE 5
BIE0 - 025% R -0.40% » WFATIZTEL o

BN EELE (GDP) A > BUTR2017FE3FTERANEELBE LFH06% @ HE2FERT -
SEAFERENGEMTE - 2017F10 BHKERHIAHHI8.9% TERE8.8% o IRIBLEA
E%%g{gl) FH BtE2017 FEIZERBEEARHR 2017 FEIZEMS74 LFHET
AESNEIZERBERR -

The European Central Bank (ECB) announced it would halve its bond-buying program to 30 billion Euros per month
from 60 billion starting from January. Germany Chancellor Angela Merkel failed to form a three-way coalition
government, thrusting Germany into a political crisis and pushing a possible new election. European Central Bank
unveiled that interest rate on the main refinancing operations, the marginal lending facility and the deposit facility
will remain unchanged at zero, 0.25% and -0.40 % respectively, in line with market expectation.

Concerning Gross Domestic Product (GDP), the Eurozone GDP expanded 0.6% in third quarter of 2017, same as the
second quarter. Unemployment slightly reduced in the fourth quarter with the jobless rate at 8.8% in October, down
from 8.9% in September 2017. With respect to Purchasing Managers Index (PMI), the Eurozone PMI reached an
average of 59.7 over the fourth quarter of 2017, up from 57.4 in the third quarter of 2017.

In the fourth quarter, the Fund reported a positive return.

N HESRBMES M E H 4/5/2015 fB5HH o
Fund Performance is calculated from 4/5/2015, the inception of the Fund.

& & B #l Fund Information (&% As 0f29/12/2017)

7T HKS 3884759
04/05/2015
1.00%

A TTHKS 110193

H & B & 9Bt Composition (& ZE As 0f29/12/2017)

M &3 Bond 35%
7 7T f&% Hong Kong Dollar Bond 3.5%

M 5% Equities 67.7%

LEFBS Belgium 1.3% A Netherlands 3.2%
325 Denmark 2.2% B Norway 0.8%
257 Finland 1.4% FEHESF Spain 3.3%

T2 Sweden 3.1%
I Switzerland 8.8%
22 United Kingdom 18.7%

B France 11.8%
#2E Germany 10.6%
FAF Italy 2.5%

B &R "#R#B Tt 8 Performance” in HK$ (& X As 0f 29/12/2017)

A FEES —f aEF RIES
3 Months Year to date 1 Year 5 Years Since Inception
1.63% 16.29% 16.29% = = 10.19%
SEERI KBTS Calendar Year Performance” in HK$
(B E Asof29/12/2017)
2013 2014 2015 2016 2017
= = -5.32% 0.08% 16.29%

Bi 2% A S5E{k& & Luen Fung Hang Life Pension Fund — At 345 858 #¢ 70 Z & North America Index Tracker 70 Fund

$%& H # B B 3% Investment Objective and Policy

TEEHERNESEEEBIEREN AR ZAEBEHESRMSRKE
HWERER c RS HEESESREN T L ER SR BMEENESFRESA
G RESTEHERBERENRS EREFRREYETIHITE - LEEBH
BHNESASERBZRERLS -

The North America Index Tracker 70 Fund seeks to achieve long term capital growth by investing
primarily in one or more underlying index fund(s), which in turn invest(s) in portfolio of securities
traded on the stock exchanges in North America. The Fund may also invest, directly or indirectly, in
cash, time deposits and money market instruments. The risk profile of the North America Index
Tracker 70 Fund is generally regarded as high.

H & &M 5F 3% Manager's Comment*

ZERBBNSFEFREER - ARBHWRERNRS UHE S ZELEH
B BPTHSHERBHBEER  NEERERNVTFEEELRL - XS
FERN2017E12B20BBEATRBABREIRE LR AP AR ARG
HI35%EZE21% o ZEIHERBEEERANER LATESZ—EESEZE1.25%
B15% M EZEE - 1B 2017 FELURMNE =R FIE 5 - Bk IRETER 2018
FODPHSIER 25% @ B RERRBETE -

YESE ZRSIZSERRESETS  N"ANBERIBELA22% 12847
BUERFRIECE AEEH 11 AHRI53.9510 B H#I546 EFAZE55.1 ¢

REEREIFERSERR -

The Senate passed its fiscal-year 2018 budget resolution, paving the way for unleashing US
economy through tax reform and tax cuts. Trump looks forward to final enactment of the budget
resolution so it may bring jobs back to the US. United States Senate approved the Tax Cut and
Reform Bill on 20 December 2017, with the new law slashing the corporate tax rate to 21% from 35
% currently. US Federal Reserve raised the benchmark lending rate by a quarter percentage point to
a target range of 1.25% to 1.5%, the third rate rise in 2017. The Fed is now forecasting 2.5% GDP
growth in 2018, due in part to planned tax cuts.

On the data front, U.S. inflation kept steady in fourth quarter with year-on-year inflation rate
standing at 2.2% in November. The Manufacturing Purchasing Managers’ Index rose to 55.1 in
December from 53.9 in November and 54.6 in October.

In the fourth quarter, the Fund reported a positive return.

N B RFBES KL E H 4/5/2015 L5 H -
Fund Performance is calculated from 4/5/2015, the inception of the Fund.

& € 3 H Fund Information (&% As 0f29/12/2017)

77T HKS 341,068.97
04/05/ 2015
1.00%

AT HKS 120845

H & & 5B Composition (#ZE As 0f29/12/2017)

&% Bond 3.4%
7 J0fE % Hong Kong Dollar Bond 3.4%

W %2 Equities 66.0%
PERK Canada 3.9%
58] United States 62.0%
B United Kingdom 0.1%

B &R "B Tt B Performance” in HKS (X As 0f 29/12/2017)
=@A

RIES
Since Inception
20.85%

FEES
Year to date
14.44%

=HF =5 HE
1 Year RACELS 5 Years
14.44% - -

3 Months
4.23%

SFERBR "B Tr E Calendar Year Performance” in HK$
(#ZE As of 29/12/2017)

= -1.93% 1.671% 14.44%

# AP 55 R R SRR R A KR ESACENAIETIS A IR 2 B 1. - BARERRE - RAXTEEREAREARMELRARE -

The market cc
investment decision.

y and s

above solely reflects the opinion, view and interpretation of the fund managers as of the date of issuance of this document. Investors should not solely rely on such information to make any

A TEARFESRETI 2 [ BED | AES KA EIAREE S XRIE 2 51E © The “Inception Date” stated herein is defined by the Manager for the purpose of fund performance calculation.
REMERE  SRESUZIHEREEEBR—VREINETREFATE - BEHXBRLEFARBRORE ) ZLREBRAEBSATRIFAFH o

Investment involves risks and the Sub-Funds are subject to market and exchange rate fluctuations and to the risks i

in all i is not indi

them may go down as well as up.

Past perf of future performance. Price of units and the income from

AXMHREZER  DRBAEEIEZRREE  METZEREHRSECA - ESRARRENEEFEFALBER - SUBTATHEEN - AREWERFRE -

The information herein is based on sources believed to be reliable and the opinions contained herein are for reference only. Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.
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B2 5 A F;E#FE £ Luen Fung Hang Life Pension Fund — 3 & & Great Wall Fund

$¢ ¥ B £ B B Investment Objective and Policy

RPEESEEBBRENS TILREAS  BREUARBHEREENEET
BURNBAUEMERTENEENEF TR - Re  SESURMIRAYH
BENEHNFRIEMERTSTE  SRAREERERINESTEE - R
BESHERETERBZRELS -

The Great Wall Fund seeks to provide investors with long-term capital appreciation through
investing in a diversified portfolio consisting of Renminbi denominated and settled debt
instruments and a minor portion of debt instruments denominated and settled in other currencies,
cash, term deposits with authorized financial institutions in Hong Kong or Macau or other money
market instruments. The risk profile of the Great Wall Fund is generally regarded as low to
moderate.

B & {E 1 5F 58 Manager's Comment”

TERBEFARBEERIRBOEFRBHBELR  AESNFIZTEH
BERE - REMK » AESKRISEHBEENFE MRS T - WIS
BEYHOMEUMELEENIRSEIR

Thanks to continuous strengthening of CNH and relatively stable return of Dim Sum Bonds, the Fund
registered a positive return in the fourth quarter. Going forward, the Fund would remain defensive
by maintaining a relative short duration and add only quality Dim Sum Bond in a way to optimize
yield and enhance return.

N B RIBHESHILEH 15/8/2014 851 -
Fund Performance is calculated from 15/8/2014, the inception of the Fund.

& & B #l Fund Information (&% As 0f29/12/2017)

H&4E (§8) Fund Size (Million) 78 7T HKS 1.68
15/08/ 2014

0.80%

nt Fee (p.a.)

BT HKS 104233
H &% & 5B Composition (X As 0f29/12/2017)

&3 Bond 70.0%
ARM1&% Renminbi Bond 64.3%
7 JLf&% Hong Kong Dollar Bond 5.7%

B & FI B TEHE Performance” in HKS (&% As of 29/12/2017)

=@A FEES —£F =F "E RIES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
1.87% 8.27% 8.27% 4.63% - 4.23%
SFERBR"RBITEHE Calendar Year Performance” in HK$
(&= As 0f29/12/2017)
2013 2014 2015 2016 2017
- -0.38% -2.20% -1.18% 8.27%

B A\ 5B E £ Luen Fung Hang Life Pension Fund — & E & & Maintenance Fund

#¢ ¥ B # B B Investment Objective and Policy
ZEESTERENERREBES - REEEA—FERABRZRELS -

The Maintenance Fund mainly invests in deposits and debt securities. The risk profile of the
Maintenance Fund is generally regarded as very low.

B & {1 F 28 Manager's Comment”

STENESFRRTEFREMBERA » FESHNFRBEEMERR - REH
R AESEEERERRTHISRENBA -

The Fund posted a small positive return in the quarter as bonds and deposits generated stable

income. Going forward, the Fund would maintain the current maturity profile in the low interest rate
environment.

N

& € 3 #l Fund Information (&% As 0f29/12/2017)

7T HKS 582.18
17/01/2003
0.80%

AT HKS 120375

H & B & S B Composition (X As 0f29/12/2017)

M 5% Bond 227%
7B 7T &% Hong Kong Dollar Bond 22.7%

B &R MRBITEHH Performance in HK$ (&2 As of 29/12/2017)

=fE8A FEES —&F =% R RAZES
3 Months Year to date 1 Year KACELS 5 Years Since Inception
0.13% 0.67% 0.67% 1.66% 3.57% 20.38%
FERBEZRBITTE Calendar Year Performance in HK$
(B E Asof29/12/2017)
2013 2014 2015 2016 2017
0.89% 0.98% 0.51% 0.47% 0.67%

# AXFt 2z st RESKETHR A RRESLENAXHTIH SRR B - BARRE - RAE TEREXBRMARMIELRARE -

The market cc y and r's
investment decision.

above solely reflects the opinion, view and interpretation of the fund managers as of the date of issuance of this document. Investors should not solely rely on such information to make any

A FEARFESRETI 2 [AS7 BED | ARSI EIAREE S RIE 2518 © The “Inception Date” stated herein is defined by the Manager for the purpose of fund performance calculation.
2H-TTLHFE— B ESIEREEIEE KRR EF 1.00% AEZ080% o The standard annual management fee of 1.00% was reduced to 0.80% started from 1 January 2007.
RRMERRE  SRBERVEHEREREDR—RRTOEFRRAVE  BENRREFRREROER  ELEEREBSITRIFAH -

Investment involves risks and the Sub-Funds are subject to market and exchange rate fluctuations and to the risks inh

them may go down as well as up.

is not indi

in all i Past perf of future performance. Price of units and the income from

AXMHREZER  DRAEETEZRREE  METZEREHRSECA - ESRARREVERFEFALBER - UBTAHEEN - AREWERFRE -

The information herein is based on sources believed to be reliable and the opinions contained herein are for reference only. Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.
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B 2% A 55R{FE € Luen Fung Hang Life Pension Fund — f#5F& & Conservative Fund

#% & B # B B % Investment Objective and Policy

RIESTESRRABELS  KERERASHLERTRENES  FREBEZ
B3 - ELHHTATRGRERR - B2/ —EHES  TERBEERER
BERENRERES (B DEESHEREREES) LASHNARKRE
RBUT - CEREBMEBHITNERRS TR EETSITAREMRET
B —RIEAT  ESKITERENSRREEFALTZEENHEEES - R
TEERRBEERAERE 2 REAS -

The main objective of the Conservative Fund is to preserve capital, and seek to achieve stable
capital growth by systematically utilizing assets of the Fund. The Fund will adopt a medium to
long-term investment policy. The Fund is a managed fund where assets of the Fund will be invested
either directly or indirectly through investment funds (unit trusts, mutual funds or pooled investment
portfolios) in a diversified portfolio that may consist of debt securities including those of the
governments, corporate and financial institutions, deposit, money market instrument or other
investment vehicles. Under normal circumstances, the Fund will mainly invest in underlying fund
which seeks to preserve capital. The risk profile of the Conservative Fund is generally regarded as
relatively low.

H & &8 538 Manager's Comment”

SENMESRRTERRUBERA - RESRERNFEEDR - REME -
FESHARERETHBHE TN  YHECEETSTSHREEFEUER
EE:

& & B ¥l Fund Information (&2 As 0f29/12/2017)
BT HKS 944.57

A3 B B Inception Date* 28/06/2013

5 FEIRE E Management Fee (p.a.) 1.00%
B2 (I {E# NAV per unit 77T HKS 10.4700
7 HZE-EIF+-AthBRREXERRE -

Note: Commencing from 19 November 2014, the performance fee has been waived.

H & 3 & 9B Composition (& X As 0of 29/12/2017)

RIGEEE
obal Balanced Fund 93.5%

B &K "RB T H Performance” in HK$ (# X As of 29/12/2017)
={@EA

FEES % =  &F

Year to date 1 Year BACELS EAGELS

RIZES

3 Months Since Inception

The Fund registered a positive return in the quarter as bonds and deposits generated stable income. 0.24% 1.28% 1.28% 3.09% - 4.70%
Going forward, the Fund would remain defensive in the low interest rate environment. It would R . R
continue to seek for relative value in credit market as a way to add value. FEERR "HRBITEHH Calendar Year Performance” in HK$
* [ RRUERSEES | (ATTA [ RRABRERS GRS ) A (8 As 0f29/12/2017)
“BOCIP Global Balanced Fund” #3234, - 2013 2014 2015 2016 2017
N R RIBBE S E H 28/06/2013 8Lt H - 0.54% 1.02% 0.81% 0.97% 1.28%
Fund performance is calculated from 28/06/2013, the inception of the Fund.
RAMBER  AXESTEHERERFHR—DREANBERAMANE - BENERLTRARGRORER - ESEERIWKBTRFTH -
Investment involves risks and the Sub-Funds are subject to market and exchange rate fluctuations and to the risks inh inalli Past perf is not indi of future perf Price of units and the income from

them may go down as well as up.

A TEARERATIM 2 [ AL B E | BESEBATETE UAER SRR 25T o The “Inception Date” stated herein is defined by the Manager for the purpose of fund performance calculation.
RYHREZER  DRBEBITRZRREE MEFERERSECH - EeRARRBUEEFEERLBER B TATEEN - AREWERFRE -

The information herein is based on sources believed to be reliable and the opinions contained herein are for reference only. Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.
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