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Market Commentary *

S Treasury traded weaker as we entered the fourth quarter. The rising expectation

of rate hike and fiscal stimulus upon Trump’s victory in the US Presidential election
have fueled the sell-off of US Treasury. On economic front, US labor market continued to
show signs of improvement with wage growth gradually picking up. In particular, the
unemployment hit the low at 4.6%. In December, US Fed raised policy rate from
0.25-0.5% to 0.5-0.75%, surprised the market with its relatively hawkish rhetoric and
raised the Fed Funds rate projection. This further pressured on US Treasuries. The
10-year US Treasury yield rose to the high at 2.64% before concluding the year at 2.44%
with steepening yield curve.

European bond markets retreated in tandem with global peers. Bond yields rose from
historical low level as the deflationary risk abated. However, market sentiment remained
fragile amidst highly uncertain political prospect in the region. In December, European
Central Bank (ECB) extended its asset purchase program by 9 months, beating market
expectation. Although ECB reduce the amount for monthly purchase starting from April
2017, it highlighted its flexibility and willingness to expand and extend the purchase
program if needed. To sum up, 10-year bond yields in major European markets increased
33 - 63 basis points with German Bund outperforming.

Global equity markets rose during the fourth quarter. Volatility in oil price, slowdown in
China’s trade data, political uncertainty in US and Europe caused the global equity
market to retrace in October. Post Trump's victory, US equities rebounded on fiscal
stimulus hope, while emerging market equities underperformed on fear of trade tariff,
higher interest rates and US dollar.

# ANtz 5T m R A SKIETH RARRESEENAX G HEARR 2R  BEARRE &
AETREXBEBAAMELRERE -

BREMGEAR SXESAITERERRBR —IRENEETARAVE - BENFRALTARE

RERE - BLEERRAKSARF A -

AXMATZER - DIRERA 2 RREE  MEF2EREHRSER - RSXRBREREME

EFEERLRER - OB AR EEMN - ERSWERFRE -

# The market commentary and manager’s comment above solely reflects the opinion, view and interpretation of the fund
managers as of the date of issuance of this document. Investors should not solely rely on such information to make any
investment decision.

Investment involves risks and the Sub- Funds are sub|ecl to market and exchange rate fluctuations and to the

risks inh in all i Past perf is not i ive of future per Price of units and

the income from them may go down as well as up.

The information herein is based on sources believed to be reliable and the opinions contained herein are for reference only.

Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.
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B2 5 A F;E#E £ Luen Fung Hang Life Pension Fund — 38 & & & Growth Fund

#% 3% B 8 R B % Investment Objective and Policy H € B ¥l Fund Information (&, X As of 30/12/2016)
BEESHBEGERERASLOENTSME  UReEEmAsRaeRE  EERUIEE IS 787 HK§ 728.45
HOTHH o —RBERT > HLBTERENBRRE > BTHEEBFRENE 17/01/2003
RES - MEHSAARAYRS 2 REAS o SE EPHEManagement Fee (p.a) ' JEIE

The Growth Fund will be actively managed to take advantage of both short-term market EE {7 B NAV per unit 78T HKS 20,6902
opportunities and long-term growth potential that exist around the world. Under normal BEOFENE Composition (8% As of 30/12/2016)
circumstances, the Fund will invest a substantial portion in global equities. The balance will be

invested in global debt securities. The risk profile of the Growth Fund is generally regarded as high. .Sﬁ?ﬁﬁl_g% {3 Bond 132%

8 T&% Australian Dollar Bond 0.1% 78 7Cf&2 Hong Kong Dollar Bond 1.8%
i ' #
# & {819 5T 28 Manager's Comment

ML Canadian Dollar Bond 0.1% BB Japanese Yen Bond 0.3%
AR{&2 Renminbi Bond 0.2% Z LB US Dollar Bond 10.0%

FESHNEREFGEEN - HFENTAME (ARKRI) HRBRERRBEE o SRS S DolrBond 0% IR NonweginKone Bnd 0. 1%

ZPEARTEERRRBINBFESEE2L LAMER  RBEEERAT ) e

HEHE EEREEESE  RMUEERALSRELE -REFE X =

BENmSLEENPRFE - B8R RMESHSERBERZERNE - XL

FEZABRNBERABANBMNZENTREEMASSD -

The Fund posted a negative return over the quarter. Equity investments in Hong Kong and Asia

Pacific ex Japan region underperformed. Global fixed income also posted a decline led by US dollar

strength against major currencies and a rise in Government bond yields across the board. At the

M R = Equities 65.8%

TM(ER EBRPERM) B7Z Japan 7.4%

Asia (ex Japan ex HK ex China) 6.1% 4k 255 North America 17.1%
BOM (EIRRSM) Europe (ex UK)7.7% 50 United Kingdom 4.8%
%% R 8 Hong Kong and China 21.6%  E4th Others 1.1%

B &R MIRBITEHH Performance in HK$ (%2 As of 30/12/2016)

asset allocation level, we maintained an underweight position in fixed income. Within equities, the =f8A FEES —f =F nE BIES
overweight position in US was kept during the period. In the near term, we expect volatility in 3 Months Year to date 1 Year 3 Years 5 Years Since Inception
markets to remain elevated due to uncertainty regarding US interest rates, policy risks in US -1.83% 1.49% 1.49% -1.04% 18.80% 106.90%
President-elect’s agenda and European elections. SF B 3% 2458 5T 8 8 Calendar Year Performance in HKS
(%% As of 30/12/2016)
2012 2013 2014 2015 2016

\ 10.84% 8.30% 0.57% -3.04% 1.49%

B2 % A 5;5RFE € Luen Fung Hang Life Pension Fund — ¥ & & Balanced Fund

$235 H ¥ R B % Investment Objective and Policy E & B ¥ Fund Information (i As of 30/12/2016)
HEESKREBERT RSN ERTSRER B REAMAAREEREIN E 48 (F8) Fund Size (Million) 77T HK$ 516.54
B BRBMEBNEREE - —RIERT > ESBYEHRERBERRE 17/01/2003
RIRERES - HEESARREERFESS2REMAS ° S EEPEE R Management Fee (p.a.)’ 1.50%

The Balanced Fund will be actively managed to take advantage of both short-term market EE {1 B NAV per unit 787 HKS 19.7608

opportunities and long-term growth potential that exist around the world. The Fund will seek to % ‘e
achieve a long-term capital growth. Under normal circumstances, the Fund will invest in global EERENK Composition (ZE As 0f 30/12/2016)

equities and global debt securities in a balanced manner. The risk profile of the Balanced Fund is .iﬁﬁ%f W53 Bond 21.0%
generally I’Bgarded as moderate to hlgh MR 7Tf&% Australian Dollar Bond 0.2% 3 Tf&3 Hong Kong Dollar Bond 3.3%

1.5%
fnycf&% Canadian Dollar Bond 0.1%  HElf&% Japanese Yen Bond 0.6%
27 20 y #
E & {E1¥:F 5% Manager's Comment

AR{&% Renminbi Bond 0.3% Z7t&% US Dollar Bond 15.0%

BT &3 Euro Dollar Bond 1.1% B EA 5 BAf& % Norwegian Krone Bond 0.2%
FEERFRBEEEE - FENTALE (BEBH) HWRERARTEER - S
TERATEGRRABRYABNESZE 2R LAMER  RIRETWAR
HEWRE EEREEESE  RMEEEWRALSRELE -RESE %
BENRmSLEENPRGE - TR RMESHSERBMERZERNE - XEL
FERASRENBERBANBMNEENFREEmESSD -
The Fund posted a negative return over the quarter. Equity investments in Hong Kong and Asia
Pacific ex Japan region underperformed. Global fixed income also posted a decline led by US dollar Ea &5z
strength against major currencies and a rise in Government bond yields across the board. At the =&
asset allocation level, we maintained an underweight position in fixed income. Within equities, the

A% 32 Equities 49.7%
TM(BR EBRPERIMN) B Japan 5.3%
Asia (ex Japan ex HK ex China) 4.6% 462 North America 14.1%
Bl (EEIRRSN) Europe (ex UK)60% 3] United Kingdom 36%
B R E Hong Kong and China 15.3% &4t Others 0.8%

#ITEH & Performance in HKS (&2 As of 30/12/2016)
A FEZES — = "E RIES

3 Months Year to date 1 Year 3 Years 5 Years Since Inception

overweight position in US was kept during the period. In the near term, we expect volatility in -1.44% 1.26% 1.26% -0.52% 16.04% 97.61%
markets to remain elevated due to uncertainty regarding US interest rates, policy risks in US = .
President-elect’s agenda and European elections. (ﬂ;ﬁggﬁ?ﬁﬁﬁ;ﬁif&lendar Year Performance in HKS
2012 2013 2014 2015 2016
9.16% 6.86% 0.71% -2.45% 1.26%

N

# APl 2 TG RES R R R R E LN A AT AR 2 ER - BAR2E - REFTEEKBEBERMELRERE
The market cc y and r's above solely reflects the opinion, view and interpretation of the fund managers as of the date of issuance of this document. Investors should not solely rely on such information to make any
investment decision.

A TEARFESRETI 2 [ BED | AES KA EIAREE S XRIE 2 51E © The “Inception Date” stated herein is defined by the Manager for the purpose of fund performance calculation.
1L A-ETEE— A HEEEEIRERHEE 180% FKXZE150% ° The standard annual management fee of 1.80% was reduced to 1.50% started from 1 January 2007.
RRMERR  SRBERVEHEREREDR—RRTOEFRRAVE - BENERETFRREROER  ELEEREBSITRIFAFH -

Investment involves risks and the Sub-Funds are subject to market and exchange rate fluctuations and to the risks ink in all i Past perf
them may go down as well as up.
ANHREZER  DRBEBTREZRRER  MEFZSRERSECA HeR[EREVEEFEFERLEER  LUBTTAHEN - HREWERFRE -

The information herein is based on sources believed to be reliable and the opinions contained herein are for reference only. Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.

is not indicative of future performance. Price of units and the income from
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B2 5 AR E £ Luen Fung Hang Life Pension Fund — ZF#8 & & Stable Fund

$23 B ¥ B B 3 Investment Objective and Policy

FRESHEBREEEAZHNENTSHE  REBEGAEEREERED
5 WLBERRBEEREANEAR  ARTIEFRAEKFENERK
o —MERT  EEHETERENRBRES B THEEKRENRER
Fo TRBESARBREEREREFSZREAS -

The Stable Fund will be actively managed to take advantage of both short-term market opportunities
and long-term growth potential that exist around the world. The Fund will be invested in a
conservative manner to reduce the risk of capital losses while attempting to achieve a reasonable
level of capital gains. Under normal circumstances, the Fund will invest a substantial portion in
global debt securities. The balance will be invested in global equities. The risk profile of the Stable
Fund is generally regarded as low to moderate.

H & &8 $F 3/ Manager's Comment*

RESREREBEBR - BBMNEAME (ARBRIN) WRERERRBE -
SFERARTEEBRRBINBFESEE2R LAMIER  REEERAT
RSHIE - EEREEE A E - RMNEUEEWRAESRELE - REFE %
BEMRSLERBREE - EHR - REBDHSREBERZERZE - ZEL
REEZASENBERRBANBMNEENTREEmMESSE -

The Fund posted a negative return over the quarter. Equity investments in Hong Kong and Asia
Pacific ex Japan region underperformed. Global fixed income also posted a decline led by US dollar
strength against major currencies and a rise in Government bond yields across the board. At the
asset allocation level, we maintained an underweight position in fixed income. Within equities, the
overweight position in US was kept during the period. In the near term, we expect volatility in
markets to remain elevated due to uncertainty regarding US interest rates, policy risks in US

@Jent-elect’s agenda and European elections.

& & B # Fund Information (&% As 0f 30/12/2016)

E&4E (§#8) Fund Size (Million) 78 7T HK$ 751.40
FZ3Z B 8 Inception Date* 17/01/2003
SEEEE R Management Fee (p.a.) ' 1.50%

EE{V{E#E NAV per unit 78 7T HKS 16.9551
H & & E 5B Composition (# % As 0f 30/12/2016)

I {5 Bond 34.3%

RT3 Australian Dollar Bond 0.4% & 7T{&2 Hong Kong Dollar Bond 3.9%
n7C &3 Canadian Dollar Bond 0.3%  H Elffi% Japanese Yen Bond 1.7%
AR Renminbi Bond 08%  SEJTf US Dollar Bond 23.2%

L& Euro Dollar Bond 2.9% ML 5 BAfE % Norwegian Krone Bond 0.4%
ZE#E{ES UK Sterling Bond 0.7%

MR Equities 30.5%
EM(BA EBRPERI) B Japan 3.4%
Asia (ex Japan ex HK ex China) 2.4% 4623 North America 9.7%

B (SEEBRSM) Europe (ex UKI30% 2 United Kingdom 1.9%
&/B R FE Hong Kong and China 9.4% £ 4t Others 0.7%

W ES Unit Trust 1.2%

B & X IIR#BITEHE Performance in HK$ (&3 As of 30/12/2016)

A FEES —f =fF aEF RIES
3 Months Year to date 1 Year 3 Years 5 Years Since Inception
-1.52% 0.63% 0.63% -1.17% 8.90% 69.55%
FERBHRBITTE Calendar Year Performance in HK$
(% As 0f 30/ 12/ 2016)
2012 2013 2014 2015 2016
6.36% 3.60% 0.45% -2.24% 0.63%

B2 5 A SR #FE £ Luen Fung Hang Life Pension Fund — FREIB% 3R & & China Equity Fund

$% & H % B B3 Investment Objective and Policy

TEREESSERBIERENHEEREPEARANBENQERRENSH
BREZVHEN AN LETREMERZEEAES (BRETRRES) M@K
EERHRINEAER - FEIREESARARFES ZREMES -

The China Equity Fund aims to provide investors with long-term capital growth through investment
mainly in the listed equities and equity related securities (including convertible securities) of
companies whose activities are closely related to the economic development and growth of the
economy of the People’s Republic of China. The risk profile of the China Equity Fund is generally
regarded as very high.

H & {E 1 5F48 Manager's Comment”

HRARBEFANERESSEREESEBBABIERMTROAE  F4ZF
ERXBOHABRBRNLZAGEIE - 5S—AESIZNERREEYEERHA
IAMERT EH - RBIREEERE TR BUTBERMNEE Y - WERARR
STREEMT - AN FEERENEBEERR  TEZERREBOHVER
BHEARERFR - AESEERRY ALEBHEERENS IR TS ERBUT
RMBEANECRENTE  URBEBRTER() EEEEHNETFZRT
THARBRFRNEZE - (i) PRBEAHHKEERE - (i) P EXBERES -
(v FRBBFISIBNESRA R, RRARIFZ - LUK (B TBHEE 2B
BB UREMB & REE | ERINBEERETSNTE  UE
{LEFR -

Most of the fourth quarter rally was reversed in December, as persisting RMB softness eventually
outweighed the lift from the largely positive economic releases during the quarter. Another
noteworthy remark is the steadily climbing Consumer Price Index since September, as the revival of
inflation concerns could limit government’s policy flexibility and should warrant investors' attention
going forward. Meanwhile, the Fund reported a negative return for the quarter, mainly led by the
Information Technology related exposure of the equity portion. In the coming months, the Fund
would maintain a watchful stance and focus on sectors with high beneficial likelihood from
government stimulus and SOE reform, and would also optimize its stockholdings via the close
monitoring of: (i) the impact of interest rate differential on RMB with reference to the latest
trajectory of USD interest rate; (i) China's latest economic releases; (iii) evolvement of the Sino-US
relationship; (iv) changes of fund flows and/or stock preference corresponding to the Shenzhen-
Hong Kong Stock Connect; and (v) market impact of the separation negotiation between Eurozone

@JK, and other upcoming Eurozone member states’ national elections.

& € 3 H Fund Information (&% As 0f 30/12/2016)

77T HKS 250,30
01/04/ 2008
1.50%
AT HKS 9.1798

H & B & 9Bt Composition** (£ X As 0f30/12/2016)

W SRS Unit Trust 0.2%

&3 Bond 8.0%
S RARF Financial Services 3.8%
BT Government 35%
A Utilities 0.7%

W2 E Equities® 67.1%
JRA1#! Basic Materials 1.2%

T Industrials 4.7%

18R Consumption related 7.0%  EFARHE
EFARRE Energy related 5.1% Information Technology 18.3%
SRBRHS Financial Services 19.7% B Property 22%

B Telecom 5.3%
DA Utilities 21%

REEER R
Health Care & Pharmaceuticals 1.5%

201249 A1 AL ARSEMIMTESESE  FUESITERENREEATER - [SRIEHH
BB SEMBHIAE] : YR Bea[FMH ] DE&e I sFEal BattaDERIERM ] [82R)
BRI ERAR ] [E2FEE | Con [ RmEE R g -

** With effectfrom 1 September 2012, new sector classification methodology is applied. As a result, the following changes are
made in the “Sector Allocation”. “Financials” was divided into “Financial Services” and “Property; “Materials” was
changed to “Basic Materials” “Consumer Discretionary” and “Consumer Staple” were grouped together as “Consumption
related”; “Energy” was changed to “Energy related”; “Health Care” was changed to “Health Care & Pharmaceuticals”.

¢ RRGEARNE  (MEPENREBUIMIBEZ S LT B E b BUEREE S KA &, Bk -

* Equity exposure can include: (i) other China related securities listed or quoted outside mainland China and Hong Kong and
(i) A shares and/or B shares.

B & RBR#B T & Performance in HKS (£ As of 30/12/2016)

=EA FEES —F =F HE RIZS
3 Months Year to date 1 Year RACELS EACELS Since Inception
-4.571% -0.15% -0.15% -2.99% 9.60% -8.20%
FERBIRBITETE Calendar Year Performance in HK$
(#E As of 30/12/2016)
2012 2013 2014 2015 2016
11.75% 1.10% 3.39% -6.03% -0.15%

# AP 55 R R SRR R A KR ESACENAIETIS A IR 2 B 1. - BARERRE - RAXTEEREAREARMELRARE -

The market cc y and s
investment decision.

above solely reflects the opinion, view and interpretation of the fund managers as of the date of issuance of this document. Investors should not solely rely on such information to make any

A TEARFESRETI 2 [ BED | AES KA EIAREE S XRIE 2 51E © The “Inception Date” stated herein is defined by the Manager for the purpose of fund performance calculation.
1L A-ETEE— A HEEEEIRERHEE 180% FKXZE150% ° The standard annual management fee of 1.80% was reduced to 1.50% started from 1 January 2007.

BRMERR  SXELUITERESEDR—RRANERRRAVE - BERELATRRRRORR - !ﬁ}!ﬁ&!l&ﬁiﬂ&ﬂﬁﬂﬂ- °

Investment involves risks and the Sub-Funds are subject to market and exchange rate fluctuations and to the risks ink

them may go down as well as up.

in all is not indi

Past perf

AXMHREZER  DRBAEEFTEZRREE  METZEREHRSECA - ESRARREVERFEFEALBER - UBTAHEEN - AREWERFRE -

The information herein is based on sources believed to be reliable and the opinions contained herein are for reference only. Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.

of future performance. Price of units and the income from
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Bk 8 = A\ 5;B A& & Luen Fung Hang Life Pension Fund — EX M5 #iE ¥ 70 & & European Index Tracker 70 Fund

ERBREAE FEEEE = Management Fee (p.a.) 1.00%
The European Index Tracker 70 Fund seeks to achieve long term capital growth by investing primarily in one or more EE{V{E#E NAV per unit 78T HK$ 9.4755

underlying index fund(s), which in turn invest(s) in portfolio of securities traded on the stock exchanges in the
United Kingdom and in other continental European countries. The Fund may also invest, directly or indirectly, in gﬁggﬁa Composition (iﬁg Asof30/12/ 2015)
cash, time deposits and money market instruments. The risk profile of the European Index Tracker 70 Fund is
generally regarded as high.

B & {18 :F 38 Manager's Comment”

BOMR4T (ECB) 1 12 B A B & LR EESMEH B AZ 201 FEE - BI5H4 7
2% B R E 600 BB - BUCE 140800 BHT - BUEHE - Bt EBRAEASE
3 B A BRINERE FH06% o Pk B A (G0P) S E » BUrEE IS EE N
A E7H03% S5 IS RAAR - W | SREH05% o 5 AT KA BSM T

#% 3% B 8 R B % Investment Objective and Policy £ €3 ¥l Fund Information (&% As of 30/12/2016)
BUNESEM N ESERZBTEREN —ERSEEBEHES MBS REHNERE H L 48 Fund Size 78 7T HK$ 943.21

£ ZEABENEENANERARENBADSNESXBHEANEELAES ©  EorTTemm——— 04105 /2015
AESTUTEESBERERES  EHERAREETEIA - BUNMEEERT0ESAES - P

87T &% Hong Kong Dollar Bond 8.0%

B 5% Equities 67.3%
LLFIBS Belgium 1.6% 73 Netherlands 2.2%
F3% Denmark 1.9% B Norway 0.7%

11 AR KR 9.8% © FREBAIR AISH(PMI) STH © BUTE 2016 55 4 TERIBAAIE A BWFland16%  FHEF SpaindT%
HHEIFEM529 LA EM0NTIIE - HEFrance 108% T Sweden 3%
AESNEIZEHETER - BATRBENEEEE « 1R - LABARBES RS e U oo 5

%o LUBTEHIVTERRAE - SRRBREEH LR MOARRZEFERRARHEE -
In December’s policy meeting, the European Central Bank (ECB) has extended its bond buying program by nine gﬁiiﬁ“ﬁ;’gﬁ%‘-g Performance" in |-||($ (ﬁg Asof30/12/ 2016)
months until the end of 2017, but from April will buy only 60 billion Euros of bond a month, rather than the current
rate of 80 billion Euros. On the data front, the Eurozone inflation surged in the fourth quarter with consumer prices FEZES —£ aE RAZES
going up by 0.6% year-on-year in November. Concerning Gross Domestic Product (GDP), the Eurozone GDP Year to date 1 Year 5 Years Since Inception
advanced 0.3% in third quarter, the same as second quarter and lower than 0.5% in first quarter. Unemployment 0.21% 0.08% 0.08% 5.25%
slightly reduced in the fourth quarter with the jobless rate at 9.8% in November. With respect to Purchasing e 007 0o - - T.£970
Managers Index (PMI), the Eurozone PMI reached an average of 54.0 over the fourth quarter of 2016, up from 52.9

in the third quarter SFERB"#R#B T E Calendar Year Performance” in HK$

The Fund showed positive sentiment in fourth quarter. Italy outperformed among the Eurozone nations. Conversely, ( ﬁg As of 30/12/ 201 6)
Belgium showed poor performance and underperformed. Regarding sector-wise performance in HKD term,

Financial Services led the index while Utilities underperformed most during the quarter. 2012 2013 2014 2015 2016
R = = = -5.32% 0.08%
N BB RIFRE SR E H 4/5/2015 &t H -
Fund Performance is calculated from 4/5/2015, the inception of the Fund.

B A S5EBHkE € Luen Fung Hang Life Pension Fund — b 345 8158 #¢ 70 2 & North America Index Tracker 70 Fund

#23 H# R B3 Investment Objective and Policy & € 3 H Fund Information (&% As 0f 30/12/2016)
TEEHERNESCEEEBFTEREN — A2 ERBEEESRMSKEEN E & #818 Fund Size 78 7T HKS 21,833.12
EREE - REEMENE L RENE L ER AR FERNBERGEL - RES 04/05/2015

FUEEABERER RS EHERREETEIA - LERMEHNESAE 1.00%
ERE2HRAS - 7T HKS 10,5593

The North America Index Tracker 70 Fund seeks to achieve long term capital growth by investing primarily

in one or more underlying index fund(s), which in turn invest(s) in portfolio of securities traded on the stock ESEENE Composition (#;Z As of 30/12/2016)
exchanges in North America. The Fund may also invest, directly or indirectly, in cash, time deposits and
money market instruments. The risk profile of the North America Index Tracker 70 Fund is generally
regarded as high.

B & %7558 Manager's Comment”

BHPEZR N BB EEELAHEAE ST S EANIBERNBEREBBRT
A ZEBERN12A BB LRAEEREBHETE05%E075% 0 BEEF12A
BUAREE 20 ME. - LFEHI 2017 EHME IR - BIEHE » ZEBERNREIZERT
H9A - 1008 BFN BDMIRFBEIRED B1515% » 1.6%HM1.7% - LEWISHMH
12 7 19 37 32 B 437 1 3R B 48 30 /2 3 hN T 156,000 14 » KK 11 B 45 #9 178,000 44 © 2016 5

M &3 Bond 6.9%
T &% Hong Kong Dollar Bond 6.9%

B %3 Equities 66.4%
MK Canada 34%
S United States 63.0%

N2ANFEXRECEARH EAZMINANEASN - SR ANNMIMI0AD BE&FR BT Performance” in HKS (% As of 30/12/2016)
FEES —F =F "EF RIES

#9534 o SAS B KB DR BIRTIAS ZRRBRE 4FEFIER 2.9% ©
AEENFIFEHRBIERIR - BT MEARRENRIE - BUBTTFHIITHRE 3 Months Year to date 1 Year 3 Years 5 Years Since Inception
EEJ‘J_E ’ ﬁﬁﬂﬁﬁ&ﬂﬁiiﬁﬁg ’ ﬁ@@%iiﬁﬁﬁﬂﬁ%iﬁﬂuﬁ%fﬁ\%??i ° 2.01% 7.67% 7.67% — _ 5.59%

In November, Donald Trump won in the US Presidential election, which triggered a market rally on . .

expectations of pro-growth and looser fiscal policy. On December 14th, the US Federal Reserve raisedkey TR FE e 51 ¥ T T & Calendar Year Performance” in HKS

interest rates by 25 basis points to between 0.5% and 0.75%, it was the second hike since last December (#; X As 0of 30/12/2016)

and three more hlkes are expectgd in 2017. On data front, US |n_ﬂat|on picked up in fourth quarter with 2012 2013 2014 2015 2016
year-on-year inflation rate standing at 1.5%, 1.6% and 1.7% in September, October and November 1.93% 767%
respectively. With respect to labor market, job creation slowed in December with the economy adding just - - - ThIes R0
156,000 positions, below 178,000 in November. The Manufacturing Purchasing Managers Index rose to a
21-month high of 54.3 in December 2016, up from 54.1 in November and 53.4 in October. Atlanta Fed
forecasts that US economy to grow 2.9% in the fourth quarter.

The Fund registered a positive return in the fourth quarter. In HKD term, Canada has outperformed United
States. Regarding sector-wise performance in HKD term, Financial Services outperformed while Health
Care & Pharmaceuticals underperformed other sectors.

N e RBMES K E B 4/5/2015 i5HE o
Fund Performance is calculated from 4/5/2015, the inception of the Fund.

# APl 2 TG RES R R R R E LN A AT AR 2 ER - BAR2E - REFTEEKBEBERMELRERE
The market cc y and r's above solely reflects the opinion, view and interpretation of the fund managers as of the date of issuance of this document. Investors should not solely rely on such information to make any
investment decision.
A TEARFESRETI 2 [ BED | AES KA EIAREE S XRIE 2 51E © The “Inception Date” stated herein is defined by the Manager for the purpose of fund performance calculation.
REMERE  SRESUZIHEREEEBR—VREINETREFATE - BEHXBRLEFARBRORE ) ZLREBRAEBSATRIFAFH o
Investment involves risks and the Sub-Funds are subject to market and exchange rate fluctuations and to the risks inh in all i Past perf is not indicative of future performance. Price of units and the income from
them may go down as well as up.

AXMHREZER  DRBAEEIEZRREE  METZEREHRSECA - ESRARRENEEFEFALBER - SUBTATHEEN - AREWERFRE -

The information herein is based on sources believed to be reliable and the opinions contained herein are for reference only. Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.
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B2 5 A F;E#FE £ Luen Fung Hang Life Pension Fund — 3 & & Great Wall Fund

$2 3 H # R B3 Investment Objective and Policy £ & ¥l Fund Information (# = As of 30/12/2016)
ERESSERBRENSTILREAE  BEUARSHEREENELT FB T HKS 180,506.57
BURIBAUEAEESHENEENES TR B  EERNAMRTHH 15/08/ 2014

HENERFRREMEETSIE  SRAREERERINEREE - R SFEEEEE Manage . 0.80%
HESHEETERRZHEMAS - 77T HKS 9.6274

The Great Wall Fund seeks to provide investors with long-term capital appreciation through i C e
fic Composition As of 30/12 /2016
investing in a diversified portfolio consisting of Renminbi denominated and settled debt EaRESE P (= 1z} )

instruments and a minor portion of debt instruments denominated and settled in other currencies, W% Bond 71.0%
cash, term deposits with authorized financial institutions in Hong Kong or Macau or other money AR Renminbi Bond 636%
. . . . 7 JLf&# Hong Kong Dollar Bond 7.4%
market instruments. The risk profile of the Great Wall Fund is generally regarded as low to
moderate.

B & {E 1 5F 58 Manager's Comment”

ITRZERBFARBRE  FESRFIZTERBEDR - BERBEST
SWME  BOEES - RERER  AESKRSEHEENFES UERSH

S WIRBEEEOMEUECEENIESER - B & XRH R#B T H Performance” in HK$ (£ = As of 30 /12/2016)
The Fund registered negative return in the fourth quarter mainly due to depreciation in CNH. Along =@EA EEES =z =4 aE RIES
with the selloff in global bond markets, Dim Sum bond suffered. Going forward, the Fund would 3 Months Year to date 1 Year 3 Years 5 Years Since Inception
remain defensive by maintaining a relative short duration and add only quality Dim Sum bond in a -3.15% -1.18% -1.18% - - -3.73%
vy o optimizeyild and enance fetur. SEERH R#BITEHH Calendar Year Performance” in HK$
(% As 0f 30/ 12/ 2016)
2012 2013 2014 2015 2016
- - -0.38% -2.20% -1.18%

N B RIBHESHILEH 15/8/2014 851 -
Fund Performance is calculated from 15/8/2014, the inception of the Fund.

B A\ 5B E £ Luen Fung Hang Life Pension Fund — & E & & Maintenance Fund

2 ¥ H#E R B K Investment Objective and Policy & ® F ¥l Fund Information (&% As of 30 /12/2016)

REESTBRENEHREBES - RELELH—FREARZREES - E&@1{E (HA) Fund Size (Million) BILHKS 47974

The Maintenance Fund mainly invests in deposits and debt securities. The risk profile of the 17/001 v

Maintenance Fund is generally regarded as very low. SEEERR Ma”aqemem Fee (p.a.) 9'80_/“
77T HKS 11.9573

AT a0 ' #

& 2322 #TH Manager's Comment # &3 & S Composition (# 2 As of 30/12/2016)

SEREFRBRITERREBERA  AEESHFTHNEBEMERR - RER 5% Bond 27.0%

5'5 ’ mg@ﬂ%&ﬁ,@%tﬁTﬁﬁ%ﬁ%E’g,ﬁﬁ}ﬁEl o 7B 7T &% Hong Kong Dollar Bond 27.0%

The Fund posted a small positive return in the quarter as bond and deposits generated stable
income. Going forward, the Fund would maintain the current maturity profile in the low interest rate
environment.

B &R IRHBITEHE Performance in HK$ (&3 As of 30/12/2016)

=fE8A FEES —&F =% R RAZES
3 Months Year to date 1 Year KACELS 5 Years Since Inception
0.10% 0.47% 0.47% 1.97% 4.29% 19.57%
FERBEZRBITTE Calendar Year Performance in HK$
(&% As 0f 30/ 12/ 2016)
2012 2013 2014 2015 2016
1.38% 0.89% 0.98% 0.51% 0.47%

N

# APl 2 TG RES R R R R E LN A AT AR 2 ER - BAR2E - REFTEEKBEBERMELRERE
The market cc y and r's above solely reflects the opinion, view and interpretation of the fund managers as of the date of issuance of this document. Investors should not solely rely on such information to make any
investment decision.

A FEARFESRETI 2 [AS7 BED | ARSI EIAREE S RIE 2518 © The “Inception Date” stated herein is defined by the Manager for the purpose of fund performance calculation.
2H-TTLHFE— B ESIEREEIEE KRR EF 1.00% AEZ080% o The standard annual management fee of 1.00% was reduced to 0.80% started from 1 January 2007.
RRMERRE  SRBERVEHEREREDR—RRTOEFRRAVE  BENRREFRREROER  ELEEREBSITRIFAH -

Investment involves risks and the Sub-Funds are subject to market and exchange rate fluctuations and to the risks inh in all i Past perf is not indicative of future performance. Price of units and the income from
them may go down as well as up.
AXMHREZER  DRAEETEZRREE  METZEREHRSECA - ESRARREVERFEFALBER - UBTAHEEN - AREWERFRE -

The information herein is based on sources believed to be reliable and the opinions contained herein are for reference only. Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.
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B 2% A 55R{FE € Luen Fung Hang Life Pension Fund — f#5F& & Conservative Fund

#3 B #8 R B % Investment Objective and Policy H & B ¥l Fund Information (2 As of 30/12/2016)
RIELTESRRBELS  BERERGHERTRENES  FEEZ 77T HKS 590.92
B - ESHEAPRGRERE - B4 A EEES  TERBHEERER 37 B $# Inception Date * 28/06/2013
BERENREES (BUET EEESREEREES) LHEANFRRE 1.00%

RBT - CERSRBBEITHNERES  FH B¥MEITALHEMIRET B8 A& NAV per unit 87T HK$ 10.3373

B —RIEAT  ESKITERENSRREEFALTZEENHEEES - R
TEERRBEERAERE 2 REAS -

The main objective of the Conservative Fund is to preserve capital, and seek to achieve stable .
capital growth by systematically utilizing assets of the Fund. The Fund will adopt a medium to & & W& 53 B2 Composition (% As of 30/12/2016)
long-term investment policy. The Fund is a managed fund where assets of the Fund will be invested
either directly or indirectly through investment funds (unit trusts, mutual funds or pooled investment
portfolios) in a diversified portfolio that may consist of debt securities including those of the
governments, corporate and financial institutions, deposit, money market instrument or other
investment vehicles. Under normal circumstances, the Fund will mainly invest in underlying fund
which seeks to preserve capital. The risk profile of the Conservative Fund is generally regarded as
relatively low.

H & &8 538 Manager's Comment”
SERNESRBAERRMAETUA - FESRENSBEDRR - B2H% - Be BT BB TH B Performance’ in HKS (8 As of 30/12/2016)

H#BEIE-NFEt-AT A ABRRRARRAR -

Note: Commencing from 19 November 2014, the performance fee has been waived.

W RRRHRPIHE S
BOCIP Global Balanced Fund 99.1%

AESKERERETHISH Y LEETEETSTSREEFENEH =T EERs — =& & RUES
CIE 3 Months Year to date 1 Year 3 Years 5 Years Since Inception
The Fund registered a positive return in the quarter as bonds and deposits generated stable income. 0.27% 0.97% 0.97% 2.82% - 3.37%
Going forward, the Fund would remain defensive in low interest rate environment. It would continue . . ..
to seek for relative value in credit market as a way to add value. FERB"RBITEE Calendar Year Performance” in HK$
* [PRERERSERS [(IA2A R RRBERERIEES ) A (%X As of 30/12/2016)

“BOCIP Global Balanced Fund” #3234, - 2012 2013 2014 2015 2016
N R RIBBE S E H 28/06/2013 8Lt H - - 0.54% 1.02% 0.81% 0.97%

Fund performance is calculated from 28/06/2013, the inception of the Fund.

RAMHEER A XESTUEHERERRHR—IRANBREARAYE - BENERETRARPRORER - BB RIWBETRFATH -
Investment involves risks and the Sub-Funds are subject to market and exchange rate fluctuations and to the risks inh inalli Past perf is not indicative of future perf Price of units and the income from
them may go down as well as up.

A TEARERATIM 2 [ AL B E | BESEBATETE UAER SRR 25T o The “Inception Date” stated herein is defined by the Manager for the purpose of fund performance calculation.

RYHREZER  DRBEBITRZRREE MEFERERSECH - EeRARRBUEEFEERLBER B TATEEN - AREWERFRE -

The information herein is based on sources believed to be reliable and the opinions contained herein are for reference only. Fund performance is calculated in HK$ on NAV-to-NAV basis with gross dividend reinvested.

B8 S A ERBE AR 2 5 Luen Fung Hang Life Limited BT EB4F Email © pfund@Iuenfunghang.com #831E Website : http://www.luenfunghang.com Ei‘_l'

B HEAR Hotline © (853) 2870 0882 2§, or (853) 2870 0889 AR #% ¥ 8 Business hours: £ # — Z F Monday to Friday 9:00am - 7:00pm £ Hi7< Saturday 9:00am - 1:00pm ﬁ
(28 B RRITEBHIKE) (Closed on Sundays and Bank holidays) [
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